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A; THE CHAIRMAN: Gentlemen, this session of the 

q Commission is held today in response to a letter from 


Mr, Stinson, dated the 19th September last, in which he 
says: 

"Re Central Ontario System. In this matter I 
attended a meeting at Port Hope yesterday of a number of 
the municipalities who are power users of the Central 
Ontario System, and I was instructed by the meeting to 
ascertain fran you the date that your Commission will 

be prepared to hear evidence from the municipalities 
interested in the Central Ontario System. 
If you could fix a date some time after the middle 

of October it would suit the municipalities much better 
than an earlier date." 
} To that we replied that we would hear the parties | 
desiring to appear, today, and we also caused a general 
advertisement to be published throughout the Central Ontario 
district, asking anybody who wished to make any representa- 
tions to the Soa ani hp to appear today, or stating that 
anybody who wished to make any statement to the Commission 
should appear before us today. 

I do not know if vou have arranged between yourselves 
the manner in which you will present your case, if you are 
acting as one Association, or as different organizations. 
Perhaps you cen tell us first, Mr. Stinson? 

MR. 7. He STINSON (Lindsay): Mr. Chairman ad 
Gentlemen, at the outset I might give you just a little 
resume of what has taken place, so far as the Central 
Ontario district is concerned. 

After the inspection made by your Commission, I wrote 
to the larger municipalities interested in the Central Ontario 
district, as Secretary of the Midland Municipal Association -- 

THE CHAIRMAN: Mr. Stinson, perhaps you might just tell 
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us what constituted the Midland Municipal Association. 
MR. STINSON: The Midland Municipal Association 

consists practically of the municipalities in Central Ontario 
that are power users from. the dentral Ontario System. 
The association had its ino_eption originally at the time 
thet System wag purchased. At the time the System was pur-~ 
chased the municipslities found, it being pubchased by the 
Government, that it automatically became exempt from 
taxation, and it was because they were endeavouring to 
recover the taxes that this Association was formed. 

Q-~When was that,-W. Stinson Vo ji) SeeMaron,) L9L6. 
It was then thought to be in the interests of the middle 
district, in all matters that pertained to the middle dis- 
trict, to keep the Association alive, and it has been kept 


alive Since that time. 


I sent a letter then to the larger municipalities, 
the ones who had taken a live intereat in the matter, calling 
a meeting for Port Hope to discuss matters pareatnine to 
the Gentral Ontario Systen, go that we might be in a 
position to present some views to your Commission. At that — 
meeting there was represented Port Hope, Cobourg, Peterborough, 


Lindsay, Bowmanville, Oshawa and Belleville, and they 


decided at that meeting than that we should call a meeting 


of all the municipalities interested, and I sent a notice 


then asking for a further meeting which was held at Port Hope 
on the 3rd of October. This is the Notice that was sent out: 
"As you no doubt are aware s Commission has been 
appointed by the Ontario Government to investigate 
Hydro matters, and particularly to investigate the 
Central Ontario System and make some re soumendaticn to 
the Government as to what disposition should be made of 
the Central Ontario System -- ey gate it should continue 


to be owned by the Government or passed over to the 
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"Hydro-Electric Power Commission for operation under 


the owmership of the municipalities and placed on the 
seme basis as that on which the Western Ontario and 
other systems are owned and operated. 

The Commission which has been appointed is also 
authorized to investigate any grievances any of the 


power users mey have against the Hydro-Electric 


Power Commission. 


' There was & meeting held at Port Hope on Monday 
last of the larger municipalities interested in the 
matter, and it was decided at that meeting that all the 
municipalities receiving power from the Central Ontario 
Syatem should be asked to sond a delegate or two to a 
meeting to be held at Port Hope, in the Council Chamber 
there, on the ard day of October next, at ten o'olock 
a the forenoon, and as Secretaryrof the Committee 
appointed at the meeting on Monday last, I am sending you 
this notice ana asking you to have one or two delegates 
appointed by your municipality to attend the meeting 
at Fort Hope on the 3rd day of October next. 

The Secretary of the Investigating Commission of the 
Hydro has asked me to have our evidence in shape to sub-~ 
mit to that Commi ssion not later than the 10th day of 
October next; so I shakl be gled if every municipality 
will send a delegate or two to the meting to be held at 
Port Hope on Monday next, in order that we can decide 
upon the evidence to be gubmitted and the stand to be 
taken by the municipalities, in reference to the 
Central Ontario System. 

In addition to dealing with the power matter at 
the present time, it is also the intention "@rganise 
a Midland Municipal Organization for the purpose of 
keopiag in fouen with ell matters that are of vital 
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“interest to the Central Ontario district; so it is 

“4mportant that every municipality be represented at the 

meeting at Port Hope on the 3rd day of October. 

The delegates who assembled at Port Hope on Monday 

last were in favor of the municipalities purchasing 

from the Government the Central Ontario System and 
having it operated by the Hydro-Electric Power Commission 
and placed on the same basis as th&t on which the Western 
Ontario System is on at the present time. 

I should appreciate it if you would advise me hy: 
once if your municipality intends to participate in the 
meeting to be held at Port Hope on the 3rd day of October | 
next, and, if so, let me kmow the names of your delegates:" 

Every municipality that ig a power user from the Central 
Ontario system got a copy of that letter. We met at Port 
Hope on the Srd day of October, and there were seventeen 
municipalities interested at that meeting. 

Q--Represented ? A-~-Seventeen municipalities 
represented, yes. Some of them hei two, three or four 
representatives there, and the matter was discuss, ed 
during the greater part of the day, and the discussion 
finally resulted in a Resolution being passed, which 
is as follows: 

"MOVED by Mayor Mark of Cobourg, SECONDED by 
Mayor O'Reilly of Lindsay, 

WHEREAS the Government of Ontario purchased the 
powers and property of the Electric Power Company and 
gubsidiary companies in Central Ontario; 

AND WHERBAS the property included street railway 
and other local utilities; 

AND WHEREAS these properties are owned by the 
Province ad are operated by the Hydro-Electric Power 
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"Commission of Ontario; 


AND WHEREAS in Wastern Ontario the Hydro-Eleotric 
Power Commission has constructed, controls and operates 


the power properties for the municipalities and the 
properties are in fact owned by the municipalities; 


AND WHEREAS the municipalities in Central Ontario 
desire to have the powers and properties in this district 
placed in the same position as those in Western Ontario 


and believe that only by this being done can the . 
municipalities and people be justly treated; 


4aND WHEREAS these properties and utilities should be 
handed over to the Hydro-Blectric Commission to be operated 
for the municipalities, end at a price that will make the 
Hydro-Electric business in Central Ontario commercially 
feasible and pormit the local utilities to be sold direct 
to the municipalities at a price that will enable the 
municipalities to operate them on a sound commercial 
basia; 

RESOLVED, that this meeting, representing the 
municipalities in the Central Ontario district, 
petition and urge the Government of Ontario to pass — 
legislation rey the transfer of the hhstah ee utilities 
in this aateiot owned by the Province to’ Hydro-Electric 
Power Commission for the municipalities voting in favour 


of the same, in such a way that they will be the property 


of the said municipalities and be operated by the Hydrp- 
Electric Power Commission for the said municipalities 

as is the case in Western Ontario, and that they will be 
so transferred at a price and on terms that #111 enable 
the powers and utilities to be operated on a sound and 
satisfactory Pinar tial and commercial basis, and the local 
utilities to be taken over by the several municipalities 


at a price that will enable them to operate these 
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| utilities at fair charges for services and without danger 
_ of financial loss. 

The aaid legislation to provide for a vote to be taken 
thereon by the municipalities after the terms and condi- 
tions for the transfer }ave been agreed upon between the 
Government and the Hydro Commission acting for the 
municipalities." | | 

That Resolution was carried. All the municipalities 
voted for it with the exception of possibly two. 
Q--Which two ? | A--I think Pickering, and there was > 
a division with the Oshawa representatives, some voting for 
and some against. Other than that, they all voted in favour 
of it. 
Arising out of that, 4 Committee was appointed consist ~ 
ing of Mr. Harity of Belleville, Dr. Farwell of East Whitby, — 
Mayor Maher of Cobourg, Mr. Hicks of Peterborough, 
Mr. F. L. Mason of Oshawa,~ he ig Reeve of Oshawa -- 
Mayor O'Reilly of lindsay, and myself, The Committee had a 
meeting after their appointment, and discussed the situation, 
and we are still of the opinion that we would like to 
| purchase the system and be placed on the same basis as the 
Bay other Hydro municipalities aré, ape we can make satisfactory 
terms and conditions for that purchase. 
Q--Do you mean by that, that you would like to purchase 
4¢ as one body, or that each municipality, or that the 
aifferent muntcipalities would each like to purchase their 
own distribution system ? A--What we would like to do 
4s this: Eech municipality would purchase its ow digs- 
tributing plant within its ow territory, and power and — 
: tranemission Lines then would be purchased by the munici- 
palities combined, 
Q--Under the Hydro-Electric Power Commission? 
A--Under the Hydro-Electric Power Commission. 
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ayia formuleted any detail, ang plan and any prices? 
Have-you arrived at any prices which you are prepared to pay, 
er will you propose to take it over at what it has cost 
the Government at the present time ? 

A--We would not be prepared to take it over just at what 
it cost. That Committee was appointed for the purpose of 
making some investigation, and asvertaining what would be a 
proper basis to arrive at. 

Q--Have you arrived at that basis yet ? 

A--No, Mr. Chairman, we have note If we can arrive at 
& basis why, of course, our position is this, that so far 
as Central Ontario ig concerned we want to make it lock 


attractive to the manufacturers, and if we can take the porer 


over, om the system on a Satisfactory basis so thatwe cm 


supply power st a proper rate, what we believe to be a 
proper rate, we want to ao that. 
Q--You would not be preparod to take it over ataisat on 
the basis of what it cost ? 
4--Well, now, there has been some discussion, of course, 
with the whole Association on that question, Thera is the 
pulp miil at Campbellford, for instance. We feel, of course, 
that that pulp mill ought to be segregated from the rest 


_ Of the system. 


Q--You do not want to buy that ? A--We do not want to 
buy that. 

Q~--What. about thetimber limit ? 

A--Of course, the timber limit and pulp mill ought to go 
together. They ought to be segregated from the rest of the 


systen, in our opinion, and disposed of, Under the Hydro Act, 
it never was the intention that municipalitiés should enter 


into the manufacture of pulp, for instance,” That is the 
gemeral feeling of the munioipalities. 
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Q--Firat of all, are there any other parts of the systom 
in Central Ontario that you do not wish to take over ? 
What about the Street Railway ? 
‘A-«There are local utilities. There are four gae erantet 


I think, there is a watorworks plant, and there is the 


street reilway at Peterborough. 


The opinion of the Association is that those local 


utilities ought to be owned by those municipalities 


themselves and not in the general System. 

Q--And have the municipalities expressed their desire, in - 
any way, to take over those utilities ? 
‘ A--Well, I am of the opinion that some of the municipalities, 


of course, are prepared to do that, conditional upon proper 


terms being arranged. The one thing that I imagine it may 

be difficult to deal with is the Beterborough Street Railway. 

4¢ represents possibly more money than any of the other local 

utilities. | | 
Q--Peterborough has not announced yet at what price it would 

be prepared to take it over 7 A--No, 

Q--Has there been any negotiation on that subject with the 


Hydro itself 7? A--In March, 1921, there was & meeting 
of themunicipalities held in Peterborough, in which this 


same mattér was up. At that time we had, first of all, a 
preliminary neeting, and a number of the municipalities | 
were represented. We then called a further meeting . 

Q--What date was that 7? A--That was in March, 1921. 
Then we called a further meeting, and at that further 
meeting we asked the Hydro Commission to send dom 4 
representative, and Mr. Ireland attended at that meeting. 

Q--He is a man that 1s on the Hydro staff ? <A--He is the 
manager for the Central Ontari district, in charge of the 
Syatem, and he wae present at that meeting. 


Uileaes edt 20 ated, s8to. UM. avedt etn shia" we ct 


ha » er 
‘i ? 1879 ontsd ot dviw ton of HO%, Sait. obtatio > ge Es 
| q yorlial tae 132 act uoda tad 


Ths, eM NT ai 
“sisal Baa sot ote oxo at easttif£isy Laaot ern ‘sttas 4 “a 


J 


j yom te. ee 
< a ed S 
ee YL Se 
lag 
ne 7 
¥ ' 
si 


_ a, 


ce 


Dah eradd bas tate axowretow)s at eta? <9 bait 
ip | an rd em dgqueteduadad oe 1 le 
; a " fasol eaodt tad at Cais BA oat "Yo: cto Lato eat 
| were Cog to tam oon 40 beomrwe ed oF tigite nenbets 
: AER one i , -siad ove Leveneg eft At son bis eevioamedt 


oi gee ‘otkaes aids penance nets thiag hahaa ote oral Baa=s9 
. Y 


: Pee Oak at , Li a8 teh tts apodt “ere exalt o¢ et ¢, 

paid biagto tidin edt to oso tus medaka. it ae iT ktetend 
| : i 

ie. OQ ode ne ‘ot RBA dane ob ot botaqety aria at studs er 

essai $i omtgemt 1 dedd yetat eno edt” shegndy Tonia darted 
fy 


rn Yawilak Peerte dgneta duoted baa ak sthw fae ab of 3 seni ee’s os 


P { ee ob 
— tnood rento edt fo yas ctteat Yana etant elt Leno Bitte: wire ee + ‘ 
; F | | | . ' vas 7 xe wee th oke 


bivow $f ‘90 bur Faris te dot Seonwg nas Coit Baad. dyirone oe: stot“ p 

i ae NE ij a rai ne a a" + re vee 

ae | olf od eo  eere tt aad hdd bdtageny 

¥ ate ey es ete ; ; " 3 ah = . oe) r i ie : 

only Hilw svootdue tadt 40 notte ty Ogle New ywad ‘Sth dt GAH = 

Pie LO in Urea: «wa i pa: , Sra by 
galiveen # gew eted? SOL eA TA Kahnw As +P bag sada Ou i 

ab Y : wns! riet 
aids dat ile nb A010 ore ef at Bledsesi ti fedko ts cust mods 

= if 

B+, Ls o ‘Ferns shad aw manly dade da i wow “nestan OA 

Wale 


soldi tagte toxin add to seddou a Sia... amttes a erat beat fon cd 


ty ‘ 


ae j gait on xed? at; @ bofiso asit of Tbéd tenon on iit: 
7 MT E801 dona a ciniah Seat =< ee Pe teats aan edith pias 
purr contrast todd vee bite. qabtos: Scena fe 7 Beep 
7 et oe e hae leva ee 1 “EONS Ps bets fo fs a “ini 
| “ @ owroh Saree OF. 90 tog taniod oy by ‘ont. bate a8 ow gntins 
‘ “Bay $00 tait ta bebsotta fbaalexl . ai bite srttessonong 


a . te 4 - At d 
"4 OAs ei oH--h 2? Ths ta oT heh ad? a9 el tadt em (a a ol 


aie Bid to Ayres ot FOETTOLS 6iiain® LFatta aD aif | it 


a “xO Tower: 
| a i | sai 4 a ae 
i Rane rgittgoon teat te fHenseq naw “| bis med 


Be ial ae Nt m! vie ; iN oe He i oy 
; ,- ~e 4 q es ie “a e rf} J n , ‘ that i} 


-863-~ 

| What he told us at that meeting was this, that this 
System has been operating now long enough, that is, operated 
by the Hydro-Electric Power Commission, to satisfy them that 
it can be operated successfully by the municipalities, that 
is, that they have tried the system out to the extent now 
that they are satisfied we con make a success of it, and 
the Commission will be prepared to recommend to the 
municipalities to purchase. 

He didn't give us any information on the question of 
cost, but the basis thet he would recommend, as to purchase, 
would be on about a 40-year basis, 4 per cent bonds, if we 


could negotiate a deal along that lihe. 


Forty- 
Qee year basis, 4 per cent bonds, given to the 
Government ? A-~-Y¥o5e 


Q--It is vested in the Government ? A--It is vested in 
the Government. That is, the Hydro Commission would issue 
their bonds to the Government for the amount that would be 
agreed upon, running for a period of 40 years, hearing 
interest at 4 percent. ; 

Q--What suggestion, if any, w as made at that meeting as 
to the price at which you should take it over ? 


A--Thet was asked Mr. Ireland by more municipalities than 


one, put we didn't get any information from Mr. Ireland 


on on that question. | 
Q--Did he say at what price the Hydro would recommend to 
take it over ? A--No, he didn't say the price at which 
the Hydro would recammend to take it over, but he did say 
this, that the price ought to be leas than what it was 
pa thielLy purchased at. He also said that the pulp mill and 
timber limits should be segregated, and value placed upon 
them; that the local parts should be segregated from the 
main system, should be taken over by the municipalities. 


Q--The segregation of these industrios at the price 
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~864- 
that was paid for them would not mean any reduction on the 
remainder ? A--Oh, no. 


Q--So thet your suggestion wee this, that the remainder 
Should be taken over at less than the Government had paid for 


that? | A--Well, there was a general feeling that we 


might be able to make a contract withthe Government at 
something leas. 

Q--Naturally, you want to get it at the lowest possible . 
price ? _ A--Undoubtedly, we want to gst it at 
the lowest possible price. 

2--Who would bear the difference between the price the 
Government paid for it and the price you would expect to 


I would make to that, Mr. Chairmen, would be that: it would have 
to be borne by the Government. | 

w--Have you talked the matter up with the Government st . 
all to see if they would agree to that ?_ ne 7 | 

4--As far as it has gone, the negotiations with the 
Government, after the meeting in Maroh, 1921, a deputation 
waited on the Premier and discussed the matter with him 
along the basis of purchase, and he heard the representations 
of the deputation, but the question of price wasn't gone into 
at that meting. What he said was this, in substance, 

"We are busy with the session at the present time, but when 
we get throughwe will give this matter serioua consideration", 
and the matter has been in abeyance since, 

Q--You have submitted no definite proposal yet ? 

A--We have not submitted a definite proposal yet. At that 
time, when we went toc the Government, we were under the 
impression that some enabling legislation would have to he 
passed, and we waited on them with a view to having that , 


passed by the legislature. Mr. Kilmer was present, and he 
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said he had gone into the legislation, and he was of opinion 
that no further legislation was necessary, that the 


legislation already there was sufficient to transfer the 


property to the municipalities. 


a--To give the Government authority? 
A--To give them authority, yes. The Nipissing Syaten, 


ia some 300 miles away from us, and that, of course, 


should be segregated from the balanae of the Central Ontario 


system, that is, if we meade a purchase it ought to be 
purchased by themselves, outside of our district. 


a-~You are aware as to the cost of the system to the 


Government up to the present time ? A--Yes.All the 


figures we have are what are here in the Hydro Act. 


Q--About twelve and a half million dollars, $12,456,000 ? 

A--Yes. Under Reeate is shown Power Development and | 
Hydrulio Rights, Transformer Stations and Tranamigsion ines, 
in round figures, $8,000,000. | 

Q--Do you propose to have a meeting of the bocbhaleied dott ale) 


shortly, and to make a definite proposal as to what you 


‘will do ? A--The intention of the Commiffese was this 


that wo intended, at the present time, to start negotiations 


and see what kind of contract it would be possible for us to 


get, and as soon as we got some ides of a contract then 


we are going to call all the municipalities together and 
submit the basis of contract to them. 

Q--Have the municipalities been consulted at all as fo the 
developments which have been made since the Government 
originally bought the Central Ontario Power system Y There 
has been some $4,000,000 odd expended since then ? 

A--Well, so far as I know, I don't think that the 
municipalities were consulted in connection with that matter. 


They have known of the development going on, but, beyond that, 
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I don't think they were consulted at all. 

Q--Ha ve any of them requested that certain development 
be made ? A--Well, there is, at the present time, a 
power shortage, and the municipalities, at the present time, 
are anxious, of course, that further development take place, 

Q--Still further development ?  A--St411 further 
development, yes. That is one of the things that the 
Association went on record right off the bat, that we wanted 
further power development. 

Q--Was the Ramey Falla development completed at that time ? 

A--I cannot say it was, no. ‘The Association took no- 
action, so far as Ranney Falls is concerned, but the 
Association have placed themselves on record at the present 
time that they want further development, that there is 
actually @ powor shortage in the Central Ontario district. 

COMMISSIONER HARRIS: Q--Since Ranney Falls came in? 

A--There has not been any actual shortage aince that time, 
but the feeling is that within the next couple of years 
there will still be a further shortage, and we want some further 
development on Dams 8 and 9 on the Trent River, as early 
as we can get it. 

THE CHAIRMAN: Q -Have you ever considered whether 
Niasara power should be carried down to any part of the 
systom? A--Yes. That watter was discussed at the 
last meeting of the Association. The members of the west 
pert of the system were very anxious that the Chippawa 
development should be carried there, on the ground that the 
have had an actual shortage, and that if there is a break-— ; 
down in the system they could have an interchange of power. 
They are very anxious that that should be done, The 
general feeling of the Association is that Chipynawa power 
will be too expensive to bring there, and that we would sooner 


have a maximum production in our own territory first. There 
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is considerable power in the Central Ontario district. 
The feeling is that it still can bo developed. Thore 
&re dams 8 and 9 to be developed yet on the Trent, 

Q-~Where are dams 8 and 9? I know where the present 
power development is? 

A--Dams 8 amd 9 are down by Healey's Falls. 

COMIISSIONER HANEY: Helow Healey's Falls, below 
Campbellforda? 

A--Yos. Well, there are dams 1 ana 4 above that, 
some further development still can take place there, 
but dams 6 and 9, eccording to estimates mado by some 
of the partios who know, show there is a dovelopment 
there of about 10,000 horsepower. an 

Q--In the two? 

A--Yes, in tho two, and possibly another 4000 or 
5000 horsepower in dams 1 and 4. 

THE CHAIRMAN: Q--Have you considered any storage 
developments? 

4--The question of storage development was considered, 
too, by the Associatien, and was hrought up by Mr. Harity, 
of Bellevillc, stcrage dams in the north part of 
Hastings County that could be usod for storage purposos. 

Q--That would help you out in tho summer tine? 

A--Thet would holp ug out in the summer time. 

MR. HANSY: Q--That would be below Campbellford, 
principally; that water comes in below Healey Malls? 

A-~-Yos. 

Q--You spoke about nogotiating a contract. With whom 
do you contemplate negotiating a contract, with the Hydro 
or with the Government? 

A--With the Ontario Government. | 

THS CHAIRMAN: Q--When this system was first teken 


over, to what oxtent did the Hydro Commission represent 
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_ tho municipalities 1n tho action that was taken? 
4--Well, I think the only answer I could make to. that 
woulda bo there would be no definito representations of the 
munictpalities in the Central Ontario district any more 
than this: That there was an agitation in certain munici- 
palities in the district for power, for public ownership. 
Peterborough wes the first one that broke away from privato 


ownership, and got the necessary logislation for expropria- 


ting certain powers for their owm purposes, and thoy got 
efter the Auburn Development. | 

Q--That ig just above the town? 

4&--Yose That agitation was carried on in the district 
the game as in other districts of the Province, for Hydro 
, dovelopment, but so far ag I know. speaking for myself, 
| I do not know of the Hydro making any roprosentations to 
the municipalities in connection with the purchase of their 
own system which was purchasod. 

Q--You have no porsonal knowlodpge? 

&--I have no porsonal knowledge. ) 

j--“ag thore any discussion, or any negotiation as to the 
taking-ovor, by the Hydro, of these parts other than the 
‘power devolopmont? | 

Le~Not that I know of. 

Q--Such as tho street railway, the gas plonts and other 
works? 

A--Not to my knowledge. 

Q--"ould you have known it if there had beon? 

A--Well, I would know, I suppose, in a general way. I 
think sll the municipalities know that thoro were some 
negotiations going on for the purchaso of the Contral Ontario 
powor systom, but es to the torms and conditions of thet 
purohaso that, of course, wasn't generally known. 


Q--Y#erg any alternative plans disoussod? 
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&e-By the municipalities? 

Q--Yes? 

_A--flo, not to my knowledge. There was never any oOllective 
meeting of the municipalities at that time. The only 
collective meeting that took place of the municipalities 


wes the meoting that took placo on the question of taxes. 
Q--Why was the plan that wag followed in Central Ontario 
adopted? Why didn't the municipalities take them over as 
they did in other parts of the Provinoe? 
A--That is something I cannot answer, Mre Chairman, I 
nover heard any explanation given, I really don't know that 


I have any further representations to make, Mr. Chairman. 


ee ee ee os a 


All the members of the Committee are hore, and it is just 
possible that some further members of tho Cogmittesc*mety 
desire to make some ropresentations. I may say, to start 
out with, that we are not all a unit in comnoction with the 
purchase? | | 

Q--That is, at the pregont time? 

A--Yos, To start with, wo were not all 3 unit, but I 
think that we have come to the point whero practically we 
are a unit on the question of purchasc, if we can nogotiate 

the right kind of bargaine Some municipalitios take this 
stand: We assume an obligation for a portion of the capital 
cost. If this property is boing operated and power supplied 
at cost, what more can we got? The anower, of course, mado 
by the other municipalitios is: Woll, that is all right, 
at the present time the prico at which we are paying for our 
power is on & basis of cost plus all the chargos and the 
sinking fund -- 

Q--At the present timo? 

A--No, but ultimately that will pay for the property, and 
if we are going to pay for the property then we ought to 


own, ite 


> 
ad . i « pf 
veffoo une tevem eaw Stod 
ren ” eal eae Vie, tp by 
= Wi ro GAR ami? yads 
¢ Lieto oh As Sy 
Foinom ead tO 65 


has a wl 
* ZOAR 


% > so ¢ ye faa TT, 
ot THPrO feayvinod af fewels 


% > ew ee tad Pubs Ps 
® saw daat nalg on? daw, 


iL 29458 | rerared yo od POR 
Rd , 
$s aoidtteqiotasm edd ¥9 
tas ys 
rk eet Seale 
eig good Tats galvogsi 


le yy 
Ma me). hia wey of ani gh ope ey Roe Pepe bon Deverey “aepeh Lay t é oa 
. 22 rine? ny PROT. eee Ta u t. th £ be Ot hel vihy eh Mit aby wu BL oh WY wy J 
’ 7, 
+ ; > : 
y « = Me, :) 
} Y py pele F ep aye i hae es aes, i. b : 
ee are ek 5 a a: She i ‘ es AD dl te p i th *y re i P Ps J 
h 3 y LAO Peg mT aren pe oy Deh Meth e “be a. i “A 
an A Tn Os eel TOWERS FOV of ert te Pat Ps ion is 
& om YY Peer «6T “pent ora doers Casein or 
rt) | 32 4) ¥, 4 as 3 & 4 ee ee % & ee a ¥ Re KG.) oh AG Oe re) raed 03 
‘ 
é iw tae , oO 7 
‘i i ; te SN as 
ae ee pin agv Sf va “of tte co Fal 1) P i he Pen Bel ur iy yt Rey Pat oye aay 
pile nt Ada oot «Oa? OF GUA oI AeeyogeT ene SAN S. Yat: “ ane 7 
. » in nM Ke 
ea eat me We Pr Sa VEEN LMR? VPRO Pk RENN «YOON OER, RAL ARR, ee aa, OP i 
vGily & PS AER SEE CH OK a Le LE a wae a 
ie 4 ’ i, bree 
} ( 
Se ape ytan See oe ee ee eae Daal baa Af he rah poe pt a ak 
yer notr ings Ont Jo stedmen vederst amon tad? 
a - Y be ’ 
; F 
* s 
Poe ny ey _~* a7 OY Ore 7 Le aol ae See, Fe” ire per peared i‘. 
3 Pea ts e¥ Yaeir L o Gree Eire 24 go Y BOG Gham o 
a ‘ \ iv 
ay i oF oe ae oe reg » ts i. rT ~ bade wh Oy aw . a erty e ms dale ry 
na Rand ROR SOTIe oO Is ti Rane EP ES OU ES aS | Paki + 
. 
, ere en WO een ae Oe Ama eae sii 
© OL a AD Waa te ah: EEL we ek 
2 iy 
oa * - 4 « a " 
sh ore Pm iow ew e ea » a“ he ~s bes Ye Ba ” 
Ae “add sw Abd a vt hot ern re ap aad “ f ‘J + OES) I, F Hy i} : ft GO ei fi 
» ; ane 
. a ‘ ‘ i y , 
ter ee ee GOON oe de yy oP ibe foes in ale ity ide ateat e ee } ‘i 
HN te a Tike CA eb ON. 6 ier. OK OMe SOP eye sel : 
> 
+ at an ere Oe eee lan tee Se Pe a te as , ea 
h) t AP Ret ah, i s ae io Bad we he = & og wh ENG aS Ly S a wae i te at nS) ha bi a? a 7 5 
‘ Pr ¥ : 
oe tiel te yyal ges tt Fe 4 08 ere . “y ¢ Oye ‘%». & * 
S Seoiu Wace ae bene: Lp og * ee FR CY a af te re oe 
- - ’ <. ‘: 
; ie ca — a pfs Ss ¢ 
- tre ¢ we ai Aor e mye ont , ee Mw ml 
wee ater) Sy TO OL Fo Mi Le EOL Wad Tao ag o % 
¥ » 
I $ ‘ g ' ARDY. 
6 a wey , oes yor sr oe Woes se “Veep wm ithe ee See ' % Ba aha i. 
‘. ha * Ad wa . hae A #X ‘ c CAIN Feet he et eee ~ g 4 
PA CLL AY | » A Jes PIG tee Way 2 AY Be NGS LOO ot by if ii 
Aug . nd i ¥ 
re eee Br ter ae Pi a thveeeb ot rrr Cn i 
i re rea, ae Ot) eo: ry) ye ae ? 4 ' = ee tar re) «~ ®. 
~ +a =f bo re ee ate om se o« eS KJ 9 io ee “ope “ - iyr is A “ 
t bd f ‘ ‘ 
‘ fin fey z t a. wy % Ps es fi M r nt am, = asax ) hE r vs an To 
-thakn Ile at itadd ~<floW set ponpL feat olttaw: wom oa? xd 
» : \ at 
; OE Pty eee  f 4 ah ny aca beh wo bt , ‘ ‘ ’ y : 
‘ , ny uf : Mer by tA ot gh & Teay ‘ my ‘ Lae od = ’ 
_ to tot gabysq oxe ow teldw to oott@ ocd ombd don cane ode 
: ,. Te ee 
agit revere roan or yeh ey. gs pt ow mB orate Wend tie . 
; & i rams 9h . Hari nw 4 fiw whe eet ta £3 on hh whew \é * A aleed 7 nO v2 
af ae dite 
5 | 
a 
~~ 
‘ sa bas ait 
‘ , * Uns 


Aw wae 
OW staf 


eu di 


pore 
sity 
7 Y 


' if " 
~(5 
ace 


teogeng efit t4 


-870= p 

Q--You are not contributing anything to sinking fund at 
the present time? 

A--No. Tho only thing that is in the statoment would be 
the item there set up for renewals. Thero is a million 
dollars set up for renowals. 

Well, now, what Mr. Ireland told us, as I recollect 
it, the system was botng kept up, and renewals were being 
made and charged to operating account. 

COMMISSIONER, HANZY: Q--That would be in hand, not 
re-invested in bonds? 

A--I really don't know whether it is in hand. I have no 
doubt about it that, in all probability, it is back in the 
system. : 

Q--That is material to know, whether it is in bonds or | 
whether it has beon ro-invested for the upkocep of the system 
or in cepital? 

A--In all probability it is re-invested in the sy stem. 

Q--But you don't know? 

A--lo, I don't know. 

COMMISSIONBR R.A. ROSS: Q--Ig it not used for 
working capital? 

A--I dontt know. 

THES CHAIRMAN: Q--You haven't investigatod into that? 

A--lo, we havon't. That is ono of tho things that we aro 
going to investigate. 

Q--Was there any understanding, at the time these plants 
were taken ovor, as te the ratos that should be charged the 
municipalities? | 

A--Wiell, now, tho only thing that I knew about in that 
connection is this, that in the contract taking over the 
properties from the Electric Power Company there was & clause 
4m the contract which statod that the Goverment was to 


respect the outstanding contracts, was to carry out their 
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outstanding contracts. Some inquiries, I know, wore made by 
our municipality ,.and thet is whet wo were told, that the 
contracts existing thon would be aarriod out = and I think 
that has been the case, I mow with us, in municipalities 
whore they have outstanding contracts they have continued 
to pay on that basis until their contract expirod, and sinec 
the expiry of their contracts they havo bocn paying an 
increased rate. 

Q--You are aware, are you, that thore is a deficit, an 
accumulated deficit? | | 

S--Yos. The statement here shows an operating deficit 
of $168,930.00 all told, on last year's operation $42,674.03. 

Q--Heve the rates been increased since then to make up 
this less? 

A~-Well, thoro has boen an increase of rates in our 
district. I don't know how genoral thet is. I know there 
has beon an increaso in Poterborough’s rates since last year. 
Mr. Hicks, of the Poterborough Commission, is hero, end Mr. 
Armstrong. They can givo you that information, but I know 
there hag been an increase, and I presume, in all probability, 
there was an increase all along the line. 

Q--Is there anything in comection with the operation of 
the systom that you wish to take up with us? 

&e-Well, now, that is a matter that was teken up. I 
pointed out to the mecting that that would be one of the 
4mportent things that ought to be investigated, and I got 
no responso to that. The majority who spoke in roforonce to 
4t said wo have no quarrels, so far ag the operation is 
concerned. The City of Oshawa, for instance, said "We have 
no guarrol in that respect, the only quarrel we have at 
| the present time, is, we want to be sure of more dovelopment". 
Q--Has thoro been full cooperation betwoon the Hydro sand 


the Dominion Government regarding the water available for the 
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~O72- 
purpose of developing power? 


A--Well, @11 I can answer in rogard to that is just from 


“power shortages, and paper reports, and I would say there 


isn't. 

Q--Have you any suggestion to make in that regard? 
A--Well, it soems to mo that one of the things that ought 
to be settled is the question of ownership of ae es water, 

and what disposition chould bo made of it. | 

Q--That has been a matter of issuo betwoen you, has it? 

A--Yes, that has been a mattor of issue, and, so far ag I 
know, is still an issue. 
 Q--I suppose it 1s a question if there is any surplus 
water or not? 
| A-~Yos, that is one of the questions. 

Q--Have you suffered any inconvenience through shortago 
of power? 

A--Yes, we have suffered inconvenienco through shortage 
of powor for the last two or three ycars. Wo suffored 
inconvenience in the fall of 1921. A number of the manufac- 
turers couldn't get their usual supply cf power. That 
lasted for, I imegine, three or four wooks timc, and tho 
gamo thing happenod this year again, only it happened very 
| mitch earlier. It happened this yoar in July. ic 

Q--If you had had Ranney Polls Developmont at that time 
would thero have been any shortage? 

f--I imagine if Rennoy Falls had beon in operation thero 
wouldn't have boon that shortago. Tho questioh of shortage 
soomed to be more a question of water supply at that time. 
The Fonolon Falls Development had about 500 horsepower to 
dispose of, end when the shortage bedame acute on the Contral 
Ontario System I took it up with Fenelon Palls to soe if 
thoy were preparod to sell that 500 horsepowor to the 
Commigsion, and they said they were prepared to sell it 
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at $10.00. That would have relievod all the shortage wo had 
in Lindsay. I took it up with Mr. Irolend then, of course. — 
es. Mr. Ireland's answer was this: We are using all the water 
at Fenelon Palls that we are able to use at the present 
timo. He said there isn't water enough there to give it. 
Q--las that question evor taken up with the Dominion 
Govormment to sce if that was correct or not? ae 
A--No, I csnnot say that 1t was taken up by the municipal- 
itios. I know in the fall of 1921 the mattor was taken up 


impressing 
with the Dominion Government, then :! 4$t to let us 


— OE EE ee ee ee es, 


| have some water from some of the storago dams, for power 
. | development. 
. COMMISSIONER R.A. ROSS: Q--Mr. Stinson, are your 
} rates materially lowor under the present arrangoment than 
under the private ownership that you had previously? 
A- No, they are considorably higher. 
Q--They arg higher? 
. A--Yes. 7 
Q--Were they higher on the start when you first went in, 
or have théy been raising them Since? 
&-~-Well, now, so far ag domestic lighting gocs, I think the 
rato possibly is Just the same now, or a lattle less than it 
 wase It seems to me I think there was one reduction made 
since. 30 far as the power rate is concerned, I think our 
powor rate is higher. The only thing that I can base it on 
‘2 this, that one of the concerns in tom, the Boving Hydraul- 
a ic and Engineering Company, had & contrect with the private 
a company , which was costing then some $50.00 a month for 
a power. That contract has expired this year, and o now 
| "contract has been entored into with the Commission, and the 
manager told mo that it was going to be possibly twice as 
high, or three times as much as they had been paying. 
COMMISSIONER HARRIS: Q--For tho same amo&nt of power? 
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-074- pe 
_Aw-Well, that is what I gathered from him, the game 
amount of power. ‘ 
Q--They are probably using twice as much powor? 
A--No. They have just the same motors. 
COMMISSIONER Re&- ROSS: Q--Thoy wore buying it from 
what company ? ia 
A--From the dovolopment at Fenolon Falls. The contract 
was with a subsidiary of the eloctric power company, the 
local light, heat and power company. Ny 
Q--This ig a renewal of the old contract, for the same 
power? | | 
A--This is another contract, of course, with the Hydro 
Commission. a) Mi « 
; Q-~-For the same power, from the game source, so to speak? 
A--For tho gane pewer, from the same sources. 
Q--Now, you spoke of the scaling down of capital in 
connoction with this mattor. Provided that wo acoopt it 
es right in principal, might it not be accomplished perhaps 
oasior, or more Likoly to be accomplished by a lower rate 
of interest over a long term of yours? | 
A-«The game result would be accomplished in that way, and, 
in all probability, it might be a easier way. 
THE CHALQAN: You suggest a lower rate of intorest, 
four porcont? 
b--Yos. 
Qe-And a reduction as woll? 
A--Yos. 
COMMISSIONER RA. ROSS: Q--Now, why do you suggest 
@ reduction of capital’ Some say you are not Likely to get 
_ Niagara power, that it would be too costly. Hydro hag to 
handle these things without discrimination, ag between 
differont systoms or different towns? 
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{  Ae-Yos. Well, now, when I spoko of reduotion Of o&pital, 

. | it shows the system hore as being valued at $22,458 ,000.00. 
Of that amount, there is tho Nipissing Systom, of half a 
million dollars, that we went to sogregate. There is the 
pulp and pepor mill of half a million dollars that we want 
to sogregate away from the systom, and there are certain 

j other parts that we want to cogregato. a 

| Q--It is meroly a segregation of thoso amotints, and also 

the taking~out of the gas plants, which aro not in any 

pewer systom? ii 

 Ae-Not in any power systom. 

Q--Thet is what you mean? 

A--Yes. 

Q--Now, your situation there is this: You are a live 
community, a good manufacturing community, growing fast. 
When you have got dams 8 and 9 develeped, what aro you 
going to do after that?’ | 

A-sTho only thing we would havo to look forward to then, 
Secording to the views of a member of the Assogiation, is 
the St. Lawrenco devclopment. vy 
_. Q~Suppose tho St. Lawrence development was started to- 
morrow, it would take at least ten yoars, and it is not 
likely to start to-morrew? 

_ 4--The anewor I would make, and tho only answer I could 


make is, aftor our own Contral Ontario develepment has teken © 


place, that is, what oan be oconémivally develwped, if there 
is still 6 shortage then it would be a question of hitching 
it up with the Niagare distriet. Outside of dans 8 and 9, 

and dams 1 and 4, thore is the Burleigh Palls, and thoro is 
quite 6 large powor there. I don't know what eofld be 
doveloped thoro, howover. | i 


Q--You have one diocedvantage there in that whole system, 


which was quite apparont to mo yoars ago. iIn the devclopment 
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of Hydro Hlectric Power you usually find that you have to 
make & large investment, and with few units and few 


gustomers a Company usually has to look forward to lean 


years for the first fow years, making up thereafter on 

q the good years. Now, on your system, whorever you want 
additional power you have got to make a re-investment of 
capital in each case, which brings you back exactly to 
whore you were at the start, so that you haven't got any 
of those unattractivo lighter yoors that an ordinary 
company has. Your capital cost of power is exactly the 
same, and so on all along the line. You cannot hope for 
mush reduction in costs,if thoy are made on the same basis 

as they are made to-day. The only hope you havo for 
additional and cheaper powcr is from Niagara, I should 
imagino, as you say. 

THE CHATRMAN; I am not quite olear, Mr. Stinson, 
| as to this reduction. I understood you to say, just now, 
: to Mr. Ross, that Heithese uettitiae whion you don't 
b, require to purchase, were set asidc, that you would be 
willing to take over the romainder at the cost to the 
Government, if a ne rate of interest wore provided? 
Ae--Yos, I think the municipalities are prapared to go 
that far at the present timo, | 

Q--A four percent rate, would that be satisfactory? 

A--Woll, that is the rate that has been discussed, four 
percent on a forty year basis. 

Q--0f course, that is considorably less than tho 
Government is paying, I suppose? 

Aw--Yos, I imagine. 

Q-=-I don't know what tho Govornment is paying on the 
original cost. They would got a lowor rate then? 


A--Well, they are paying on the bonds which were issued, 
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four porcent ten yoar bonds. 
Q--Those were issued direct to tho Seymour interest, but 
they aro due in four years? 
A-~Yes, they are just a ten year bond. On our basis, 
of course, it moans a re-financing. | 
Q--And the Government would have to borrow ane money 
to pay off the Seymour bonds, and, in all likelihood, 
would have to pay considerably more than four percent for 
its money, and yet you would oxpoct them to lend it to you 
at loss than they would have to pay? 
he-Yos. | 
COMMISSIONER HARRIS: Q--Was any demand made by 
the municipalities to the Hydro, say before the Government 
bought thesa properties of the Seymour Company, or any 
negotiations conducted by the Hydro with the municipalities 
in the Central Ontario System to have them come into the 
Hydro? | 
A--Vo, not to my knowlodge. Possibly Peterborough repre- 
sentatives can answor that question. They wore tho early 
municipalities in getting the Hydro: development. There 
wore no negotiations conductod, so far as Lindsay Was 
concerned, to my kmowlodgo. 
Q=--Petorborough had its own plant? 
ev G at Peterborough had its own plant, but Peterborough 
has always beon anxious for further devclopment, and wants 
. to got into a general scheme under the Hydro Act. 
Q--Poterborough still haa its own plant? 
“Ae-Potorborough has ats own distribution plant, and gets 
powor from the Hydro at tho sub-station. 
Q~-What happened to the generating plant at Peterborough, 


Auburn? , 
MR. ARMSTRONG: They never owned it, wo simply 


were distributors. 
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MR. STINSON: You ware nogotiating, and they 
sold bafore you bought? 

MR. ARMSTRONG: Yos. 

MR. STINSON: Yos. They were. negotiating for 
it, and it was gold to the Seymour poople before the 
negotiations were completed. 

TH CHAIRMAN: So Peterborough nevor owned it? 

eco: . 

COMMISSIOWBR HARRIS: Q--Have you any opinion 
as to what rate the Government had to pay the Sermour 
esis interest; that seems to be something quite. 
unusual? 

A--It might be this: I know that the Hydro wore trving 
for some time to get a footing in the Central Ontario 
District, and there was a scheme on between the Hydro and 
the Bloctric Power Company. As a matter of fact, the 
Hydro wasn't in? 

A--No, but they were very anxious to come in, and I 


think possibly the difficulty arose in regard to getting 


 powor rights on the Tront. That is, if there ware two 


concerns operating on the Trent it would be natural to 
expect more or less trouble, and the Hydro were not able 
to get any power development on it. I don*t know how 
far that 00s. 
Q--That is just a supposition on your part? 
Aw-Yes. | s 
COMMISSIONER R.A. ROSS: Q--Do you think the 


Dominion Government were mixod up in it? 

Ae-I heve always felt that the Dominion Ghvernment 
didn't want any more than the one development on the 
river. It seomed to ne 4t would be only natural to 


expect that would be the result, to keep out of trouble, 
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and, so far as I know.. that strikes me aS being the basis 
upon which the negotiations took place for purchase, | 

I remember a plan being filed for the expropria-~ 
tion of some of those powers, and I remember the newspaper . 
controversy, stating that the plan had been filed. 

COMMISSIONER HARRIS: Q--~But the munioipalities 

wers not consulted eithor by the Government or by the 
Hydro? 

A--Not collectively, not ag municipalities, not to my 
lmowlédge. | 

Q--And they just went ahead off their own bat and 
arranged to buy the Seymour interests for $8,350,000.00, 
and that purchase was made by the Govornmenf? 

A--The contract is with the Governmont, I know that. 

ind the Government paid tha money? 

A--The Government paid the moner. 

Q--So that this is not under the Hydro Act, in any 
sense? | 

A--Oh, no. : 

Q--The Ontario Government comes in and makes this 
purchase? 


Aw--Yos, 7 | 


Q--And then they turn it over to the Hydro to operate? 

A--They turn it over to the Hydro to operate, yes, 

Q--Of course, it is very difficult to understand why 
that bargein was made, and why that purchase was made? 

A--I really cannot help you on that, Mr. Commissioner, 
because I have no information, any more than tho quostion 
of supposition ~ 

THE CHATRMAN; Q-<What is the supposition? 

A--Yo more than just what I have already scid,Mr.Chairman, 

that the Hydro had difficulty getting a foothold in the 
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Central Ontario District, by reason of the electric »ower 
company hodding in control the Eeantar number of powers 
there. 

ss COMMISSIONER HARRIS: Q--Why didn't the Myaro 
Electric Power Commission go to the municipalities and 
arrange with them to get thom to go into a Hrdro unit for 
that district, and then make their arrangements with them, 
and put them on the same basis as all the other municipel-~ 
ities that come under the Hydro act? 

A--I really don't know why that was done. That is what 


you would naturally expoot would be the result, the 


natural course to pursue, and I don't know why it was not 


pursued. 
Qe-Ara you satisfied, generolly. with the price you ore 
getting under Hydro oporation? 


A--Well, in comparigon, of coursc, with what is being 


paid clsewhere, The rater are highsr but, of course, 


they ere generally higher all over. 


Q=-What do you pay in Lindsay, for instance? 

A--Well, now, I think it works out on the basis of 
$25.00 a horsepower. 

Q=«To the municipality? 

A--Fo, to the consgumor,. 

Qe-What is the rate to the municipality, do you know? 

A~-Well, rou sce, we haven't got a contrast beonnge 
we gon't own our distributing plant. We are just a 
customer. Tho Town of Lindsay, you sce, is simply a 
customer of the Central Ontario Power System. The 
municipalities in the svotem that own their distributing 
plant have s contract with the Commission to supply power 
at the station yoy much per horsepower, bat, as I say, 


we don't ovm our distributing plant, we sare just a 
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customer, and they charge uo on the regulir rate, 

Q--Your distributing plant was part of the GLagtric power 
company's assets? 

A--You, 

Q--So that the Government now ovn your distributing 
plant? 

A~-The Government now own our distributing plant, and 
we are only a customer, so we hava no power rate. It 4g 


just whatever is fixed by the various municipalities, and 


various persons who take power, 


Q--Is that the cage in most other municipalities? 


4--That ia the case with al] but eleven. There are 


Marmeora, Norwood, Peterborough, Pioton, Wellington and 
Whitby. These peoplo or munioipalitias have their orn 
diatributing planta, and have a contract with the 


Commission for power at so mucg per horsepower, and they 


do thair own distributing. | 
Q--You have no liabilities at all in povnee ton with it? 
A--Not a dollar. 
Q--imite a hapry position, isn't it? 
A--Yea, and we would be mora than content to stay there 
if we were absolutely aure that, after the plant 1s paid 


for, they would continue to give us power at cost. But 


that is the point, wo have no guarantee that that condition 


will continue, and that is the reagzon we want to own it. 
Qr-It never can be paid for if you are not going to 
provide sinking fund? 
fie-0f course, sinking fund will aventuolly havs to be 
provided for; Under the Hrdro Act, thers is no sinking 
fund provided for for the first five or ten years, and 
they have been treating this sratem, I suppose, on the 


Same basis, 
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~Q--But rou are not under tha Hydro Act? 

A--iWe are not under the Hydro Act. 

Q--You are under the Government? 

A-~-We are under the Government, | 

Q--Why should the Government do that for the Central 
Ontario System when they won't do it for Brantford? 
 Ae-That is just our point, that there Shoubdn’t be one 
principle for one part of the province and another 


principle for enother part of the province. If the 


prinoiple, or the basis, under the Hydro Act, is right 
4g for the weet, and the other systems, then it ought to be 
| right for the Central Ontario System, and you shold come 
4 under the Act the same an the West. 
' | THS CHAIRMAN: Q--And you are quite satisfied 
to do so? | 
he-Ye cre quite satisfied to do so if we oan nagotiato 
a fair bargain. 
COMMISSIONDR HARRIS: Q--Did the Hydro approve 
i of the Government taking over these propertyes? - 
) A--I don’t know ag to that. | 
Te CHAIRMAN: Q--You said just now that the 
Dominion Government, you thought, desired only one develop- 
| ment on tie ie Is it not so that when the Hydro 
Mlectric Power Commigaion went to the Dominion Government 
to ask for the right fo devolop power they told them that | 
they ghould buy out the Scymour interests? 
A--I roally don't know ebout tet. I have heard that, 
but of my own knowledge, of course, I don’t kmow;. 
COMMISSIONER HARRIS: Q--Do yon think the munict- 
palities would be satisfied with the valuc thot the Govern- 
ment poid for theae properties, if the two plante that you 
ee mentioned were regregated, that is, the Peterborough street 
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railway and the pulp mill. 
; COMMISSIONER R.A. ROSS: And the gas plants. 
COMMISSIONER HARRIS: He didn't mention the gags 
plants. | a | 
Ae--It ig the intention that the looal utilitios should 
come out. | 
Q--Thot means the gas plants and the woter plant? 
| A--The gas plants and the water phant, and the street 
railway. 
Qe-And the pulp mill? 
; A--Yes. 
| Q--And the timber limit? 
Aw--Yos. 
THE CHAIRMAN: And Nipiscing? 
he-¥Yes, and Nipissing. 
THE CHATRMAN: Is there onything more, Mr. 
Stingon? | 
MR. STINSON; There is nothing further, Mr. 
Chairman, thet I have to vay. 
THE CHAIRMAN: Mr. Gebv, would you and Mr. Pope © 
like to ask sny questions of Mr, Stinson? 
| MR. GABY: Wo, I don't think so, except the 
question of rates. I might say thet the rates to domestic 
and commercinb congumers are lesan to-day in the Central 
Onterio Powsr System then the majority of municipaliticc, 
. then they.were under private ownership. 

In the case of power consumerc, in order to meat 
-gompetition, the rate waa below ost, in some cases. These 
rates are now being adjusted, end prought into line, and 
the discrimination between consumers has, to some extent, 


peen eliminated, aco soon as the contracts have expired, s0 


ss far ag private congumers are conoerncd. 
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As far as the serap between the Hydro and the 
power company is soneerned, I may ear that there has been 
no acrap between them. It is only that certuin requests 
have been received by us from the municipalities for power, 
and for contrasts, and bylaws have beon carried <~ 

Q--That was in 1915 or 1916? 

A--Thet was carlier than 1915, Mr. Chairman, that would 
be 1914-15. Their situation was one that was involved, 
and I am sure Sir Adam will be ablis to clear up the details 
that have been asked br Mr, Harris in connection with thig 
matter, es to how ve came to negotiate with the electric 
powor company for the purchase of those propertics, and 
on what authority and what request from the muniolpalities. — 

Q--You can give us all that? 

A--I say the Chairman of the Commission can give yon 
thoes details, if necessary. 

WR. STINSON: Mr. Hioks ic Chairman of the Local 
Utility at Peterborough, he ic hero, and hae been in very 


Glose touch with the whole situstion. 
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R.H. HICKS (Cobourg) 


THS GHAIRMAN;: We shall be pleaced to hear from. 
vou, Mr. Hickg, on the subject. 
MR. HICKS: Can you give me a line a4 to what 
you want to hear me on. 
Q--You stated you desired to be heard before us, and we 
will be glad to hear what vou have to suy? 
A--The matter before you to-day in the request from this 
Committee, or at least we dociro to lay bsfore you the 


purghase of the Central Ontario Syotem. T am ape ooking 


rr ere el ‘ 
Bie Ce toe 


% i q 
b UY i] Oe a nN . re Si 
: , :  s TC. » ; 2 ' oie 


ve ih a a : ? 1 f an x py Hepes ae z ny wk 
ian se set tose 8 a crore ot ss 


bine tant srsinrnsd «alt 8I0L cust tvelftas ap i yey , 
" Savtownt gay teat ono nam no ldaud be hod” ates 


obrtsate- ant Atk saeaouiitee ot ames ay" wie od ne prion , 

Sees, Janktcagatg ‘anor ‘to Gasdowny aft “0% ereaqeneo towog 

| : saatei tay to tras ont mort teenpes don Sng: YoLaodaas satw Ho” ? 
| i Shane ite air ahs nee roan a 
nay -evls sae - ma tien emae0" ons to risus todd add -¢oe Tek ay 

| Tika deon. ut sei ioton: esodt a 


paren a fc epiam oelasion dicen storey msl! Sine OD) omg sn 4, Ae a an 


‘thana st ro nsornbedd ak tofot «tM sMigeurcTe aM 


‘wraw mt gead: gor bru ote of of dain radnoket: Sus aghtaa : 


smo.tioithe alorty arte at bn fowad ‘enota rae 


. Cat ae Aes 5 \ est! 

1 % i! A) oo ve 
Whoa pal i es it lar ade + Svan Me bea 
ome : A ak 


(avodoD) | GAOL: the i 


BOX wank ot beosatg, od Linse sW *HMAMRIZED CNG 
 SSostdun at? ao ROUT sa OX 

~Phdwoot a5 ontfh s oe arty or ii 1E OT i ite 
MO Ot tant of Inaw voy 


em bry ase ee od ot Battaesh Coy Hateata woY=<-% 


iy Youd of oved gow dary “tuad ot bats od’ Lfter 
“Rind mot tavmpor ods 52 Tah od Nor ‘ox Ea TOITOM OTe m4 


- oft cov oruted "OL oF orinoh gy Yosel ta +6 , 2etdt Load 


Sttae qt am TO wmodoo8 ofred ac fitined aft to aadrinnig 


' 
. 


~885- 
_ purely from & Peterborough viewpoint vhen I deal with thet. 


NeVhat is your position in Peterborough? 

A--I em Chairman of the Commission. 

= Q--Of the Looal Commission? 

: Hee A--O0f the loeal Commiasion, Peterborough sterted in 

| 1903 to seeure power for thempelves, tried to, and persgist- 

; ently tried to develop, or in some manner own power of 
their ow. 

ZI don't think it is pueedecrr to tell you what 
diffieulties they ran up against, but it seoeme that, from 
time to timo the powor passod into other haritiae 

~6Q--That is, water powers? 

A-=-The gtonabees Power Compteny, we were negotiating ¥ith 
them st one time, but Peterborough didn’t complete any 
agreemont with them, ond that passed into other hands. And 
then we negotiated for Burleigh power. 

COMMISSIONER Rec.e ROSS: Q--That is the Auburn 
pover, you were negotiating wity the Government? 

A--We were negotiating with the owners of the Auburn 
Power Company. Por Burleigh, we negotiated with « repre- 
sentative of Mr. Culverwell, I think, and I think during 

the negotiations, before we were through negotiating, it 
pesced into other control. One of the first things wo did 
wes to draw o bargain from ths Peterborough Light & Power 
Company, & Peterborough plant in the city that eventuclly 
pasced into other hands. Thon the anburn plent and- 
Burleigh, and then we applied for & lease on Ho. 8 on the 
Trent from the Dominion Government. 

Q--Did you get that? 

A=-No, we did not, that passed into other honds, 
Eventually, we negotiated with the @tonabee Fover Compeny 


for the purchace of their power. 
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COMMISSIONER HARRIS: Q» -Is thet on the Trent? 
A--It igs sbout four miles from Poterborough, , 
Q--0n the Trent? 


A-~Yes, 

COMMISSIONER HANEY: Q--Above or below? 

A~-Abors, and there was some correspondence which we 
haven't got, but I am quite familiar with the facts, that 
& price had been practically set, and we had agked a 
valuetion from the Hydro Electrie Power Commission on that 
power, and, during the negotiations it passed into other 
hands. 

COMMISSIONER HARRIS: Q--Outside hande? 

A--Yos,  Onr intention woes to get our ovn porer; Well, 
Peterborough became somowhnt alarmed in connection with 
the power proposition, and there wag only one other way 
of getting it, and we applied to the Hydro Electric Power 
Commission, We invited them down, and through applicetions 
and billa of the local logislature here we seoured 


permission to purchace the distribution syctem in the city, 


so that wa oan buy powcr from anybody and emtrol ow orn 


interests, and our own Qictributing. We finally sceured 


that, and, oo I aay, this pasecd into other hends, but the 


Hydro Slectric Power Commission dame in ond sup.lied us 
with pover softer we had purchaged. 
THE CHAIRMAN; Q- Prom there? 


Ka-Well, they supplied the power. I don't know whore, 


but I have no doubt it wes from the only company there. I 


think it woe from the Central Ontario Power 3vatcm, the 
owners of it, and wo carried on until the thing was taken 
over by the Government. 

Peterborough started out to take udventage of 


the reserves which wera adjacont to the city, and didn't 
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have vory much cuccess. Thero Was only one other avenue 


tert, so wG invited the Commicsion to coma to our reocue, 
They oeme te Peterborough, and the Peterborough Light ¢ 
Bower Company was taken over, &nd our power rates and 
lighting rates to-day in Petorborough are less than ther 
were under private ownership. 

In our position, we do not consider what we pay 
to the Hydre for power to the citizens, that is what counts. 
It ig true we had a reise in the power rates of soma five 
tollars fer horsepower last year, but we have boen sotting 
aside quite heavy reserves, and we are cble to keep up 


With the increased rate without raising the rete to our 


-eOnsumerc, so thet if the Centrel Ontario power syotem is 


conducted and carrying its charges, and we are peying for 
it, it must be a good proposition. I don't say 1t is, but 
if it is then we have paid for it. Wo want it, there is 
our porition. 

THE CHAIRMAN: Q--You ore aware, of course, it 
ig not carrying itseaf now, that you have a deficit, and 
that you are providing no sinking fund? 


Anw-We are looking into that. This Committee has only 


been working & mattor of « weck or tvo, and this informa- 


tion has come, and we are in the early stiges of that 
process. 
| COMMISSIONER HARRIS: Q--Your local system is 
doing well, you are cetting up reserves end ma king progrese? 
A--Yes. 
COMMISSIONER HANEY: --hat is the amount of 
your reserves in the Peterborough plant? 
A--All reserves amount to around $90,000.00. 
COMMISSIONER HARRIS: G--You can set up reserves 


that will wipe off all of your costs of your local eysten, 
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Pent that doesn't help you on the general cystem outside? 

A~-Well, but would it not oceur to you that if we wars 
making those reserves out of intermittent peaks that 
without intermittent peaks tho sone condition, to a 
reasonable extent, would develop there. 

COMMISSIONER HARRIS: Mr. Ross will answer that. 

COMMISSIONER R.A. ROSS: | Sestak you got that 
Situation now, aren't you linked up with tie lines, so 
that all the peaks show? 

A--Yoes3. Then is it not possible that this company, 
having carried itself at the price paid for it up to re 
present time, will be better from now on as we go into 
the future? If it is a good thing, we want it, but if it 
tantty why, let the Government keep it. 

3 COMMISSIONER HARRIS: I think your Committes 

ig going to make progress. : 
THE CHAIRMAN: You really eould afford to pay a 

Little more to the Hydro now for the power you ‘aes and 

80 reduce the deficit which exiatsa? 

Ae~We won't pay a niekle more then we oon possibly help. 
Q--I am quite awarc of that. Have you arrived at eny 
conclusions as to what way you would be prepared to take 
over what the Govermment bought from them, less those 
plants that Mr. Stinson mentioned, at the coat price? 

A--I will tell you what I thought. Of course, that is 
only en individual case, that 1f there was any very great 
aifference in our idoas of value, that probsbly | we 
gould have the timber limit, it might holp us out, but it 
seems to me there might be a differonco in our ideas of 
value and what thoy paid for them; 

Q--You think the Government might throw in the timber 


limits? 
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q A=-Yes, I think they might. They never plaecd much value 
on them. 

Q--They made some money on them one your, a considerable 
sum. What about vour street reilway? 

A~-That ig one of the things that we don't think is very 
good. 

“Q--But you vould be willing to take 1t over at the cost 
to the Government? 

A--Oh, no. 

Q--What would you be prepared to take it at? 

A--I haven't the slightest idea. I haven't gone into the 
figures. pe | 

Q--What fares aro you charging now? 

A--Seven cents. I don't know het oho people of Peter~ 
borough aro anitious to take over the street railway. We 
think 4t 4s pretty well operated undor progent eonditions, 
and we would just as soon leave it where it is. The 
Goverrment has purchased it, they will have it anyway, If 

we don't take it, and let them go on Puaveeeraee it 

COMMISSIONER HARRIS: Who will pay the deficits? 

A--?he Government will pay the dcftoits. 

COMMISSIONER HANGY: I suppose in buying the 
carcass you vould expect to buy the bone end meat, or 6élse 
4f you want all porterhouce you would expect to pay a better 
price? 

A--We haven't gotten together and sporeod: all the 
information we want go that we can tell you intelligently. 
I think you can loave it gafelr in our honds. 


THUR CHAIRMAN: Q-~-You have laid down the principlos? 


h--Yas,. ; 
COMMISSIONER R.A. ROSS: Q-~You operate both your 


electrie light distribution cnd jour street railway 


yourgelyes? 
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A--No. 
g--Yau don't operate the street railway? A--No. 

‘COMMISSIONER HARRIS: Q--But you operate yo x 

distribution system for lighting and power ? A-~Yea. 

Q--Of course, you could operate the street railway a 
good deal chegper than anybedy else? | 

~A--We are not looking forward to the operation of it, 
I oan tell you that. 
THE CHAIRMAN: Do you sell the power to the street 
railway? 

A--No, it is sold direct by the Hydro-Blestric Power 
Commission. 

Q--Have you any gas plants in Peterboro? A--One. 

g--Are you prepared to take that over at what it cost the 
Government ? 

A--We haven't found out what it is worth yet, whether it 
cost too much. 

Q--There is one, too, at Napanee, is there not ? 

A-~Yos. 

COMMISSIONER HARRIS: Ie there one at Cobourg ? 

MR. STINSON; Yes. 

MR. GABY: There are gas plants at Oshawa, Cobourg 
i and Peterboro,. There was one at Napanee, but that has 
been out of commission for years on acoount of the 
conditions in the municipality, the municipality tearing 
up its main street, and so forth. 

THE CHAIRMAN: Q--What did it cost? 

A--I cannot say offpand. 

COMMISSIONER Re A. ROSS: Q--If you got the street 
railway into your ow hands, don't you think you could cut 
down operating costs? A--I am not sure of that, I haven't 
looked jae that, but my idea is that negotiations would 
develop, that possibly some things have increased whioh 
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would increase their capital valuo, and might offset some 
of the things that have not, and that would be a matter 
to be gone into very carefully, 

Q--I should think the Government would have to make a 
clean-up deal with you anyway, that is to say, when they 
made a clean-up deal it would have to be a Clean-up deal. 
They wouldn't want to have the street rodlway left by thetr 
hands? 

A-~That would depend on the political pull you have. 

COMMISSIONER HANEY: Q-+-You have no politics in Peterboro, 
have you? A~-No, we have no politics in Peterbor o, : 
THE CHAIRMAN; Q--You heard what Mr. Stinson Suid, that 
the municipalities might take those over at just what it 
cost the Government, if they could give the Government bonds 
bearing 4 per cent interest, Would yon go as far as that ? 

A--I said we would take it over if it was a good thing. 

a-~You are not prepared to go quite so far as Mr. Stinson? 

A--If we are paying for it, and carrying it, we want to 
own it, | 

Q--You propose that it should be taken Over as part 
of the Hydro system, or that each municipality should take 
over its plant itself ? A--Well, now, do you refer to 
the local plant ? 

Q--I mean the whole thing, the generating stations, 
and the whole works now owrnod by the Government there ? 

A-eI think I represent a city that will be of this opinion, 
that it would bo better undor the Hydro-Hlectric Power 
Commission. 

Qn--And you would have it operated then by the Commission, 
the same as they do in other parts of the Province ? 

A--I think we would be quite satisfied with that, and one 
particular reason ia this: That with the Niagara development 


on this end, and with the possible development of the 
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St. Lawrence at the other end, which may eventually come, 
we would be in a happy position if the Hydro controlled the 
whole thing, to let us in on one end or the other. 

Q--Or both ends? A--Or both ends, yes. In our 
municipality, I might say, at the present time, that 
we are somewhat interested in getting more power. We. 


want to see it ovailable. I don't think our factories 
are working over 50 per cent, and we believe they will 


shortly begin to pick up, and we are using more power today 
than during the peak war load. We are wondering what we are 
going to do if we are likely to ¢o suddenly ahead, with 
very large demands of power. The Hydro are ie touch with 
the situation and we would like to get in closer touch with 
them than we are now. We think it would be of great benefit 
to Use 
Q--How do you propose to meet the anticipated shortage ? 
A--We propose to meet it by making inquiries as to what 
Chippawa would cost, and what it would cost to develop 
the undeveloped powers of our district. 
Q--You haven't come to the conclusion as to whether it 
4s dosirable to have Chippawa or not ? 
A--We cannot until we have had proper advice on it. 
Q--Has your municipality made any representations from 
time to time to the Hydro Eleotric Power Commission as to 
further developing Ranney's Fells, for instance ? 
A--I don't think we mentioned development. We have 
asked for power, ani that is the only way they could get it, 
possidly, but we have pressed them for power. | 
Q--Why were these different plants you speak of, which 
you suggest are unprofifable, taken over in the first 
‘instance by the Government and operated by the Hydro? 
Why did they take over the street railway, gas plants, timber 
limits and pulp mill ? A--Well, I surnose there were 


eNO HE soy ,éBx0 Aso xO-eA. taba ‘ions . 
todd , emit tHeeoty ait os tee tigte 1 te 
eW  towoy eon anistey ot hoteovstah tesiwenbe ss 


aetindoet tuo Aaidt t* nob L poldalters: +i 208 at 
Eile banal avelfed aw ba. , tase eer oa tors weizow 9 


eS. ot oh ctw aaitenion ats oW ahead sow eng ‘uae saris a 


| athe Baods yinot bre me ov wtoats ot ov tt ob oF gatos. 


me 
“atte dsuod sh ote OTbYH. oi “he iy ho ebanio’ vin we 


(Sitened haces to ad biviow ele “WO OTB: ow att 


¢ oesiode betedtottcn edd a ot seogdty Hoy os wolia=g 
Sane od Bs Burt sine Karna yd dk teem of saoqony oth 


: eabreeen “i0 tO: asaioe , Seqoorebmut ‘eas 
+t tostedw ot ss Bo tauLonoe ens od an10.0 + xevad ica dl 
J got to ome qq tilt oF net ot aldortook 
“dt no eolvba iad ak bed aved sw Ee ore tomes, ond 
mort. wonddadtuanotqes Ye obam ytifento home coy aalinnp 
ot Ba nots ye tmmod TeMOd vittooly oxbyl edd of oak} of oaths 
¥ sogstens tot palta'l 8 yoweuadl yitqoLeveb cede 
eved sv pres REE Donod Paroas ow an kald Haag inn ‘ 
«tt tog bLsod wand waw Yio ent et rade Pol :tet0q ape holes ae 
yi ae 


1 


etowod, tox mont boaverte, ‘ered ow tad chdiaaog “i 

‘dotaw ,to adeeqe ‘HOY, 98 fe kg tnoteRtip eaodt: oxew. Velen 
Faxlt add nt ‘OVE nated ied: fetptonaaay ara taegsia pron 
“Tox by won? wd bavetaqo bra feo ard ast ue ‘eboadamt 
tevaty ,etoclq ang ,yowiteat toetts one xave eta ved bth acini a - 
atov atedd esogana I Lfolend ; © SLi aie dita ay vin BH 


~B95< 


two parties to that bargain. The people that ovmed them 
4  wanted-to sell them en bloc, and the people who wanted to 
buy them had to accept them that way. That is the only 
answer I can give. 

4--The Hydro had power to expropriate what was wanted ? 

A--I am afraid I don't know that, I don't know the reasons 
why it was done, 

THE CHAIRMAN: Mr. Gaby, do you want to ask any 

questions ? 


MR. GABY: Wo, nothing. 


RB. L. MASON (Oshawa): Examined. 


THE CHAIRMAN; Q--Mr. Mason, We will be glad to hear 
from you on the subject? | . | 
A--Well, of course, 1 am not going into the details, exceyt 
to say that the Committees who have met at different times 
have decided on a purchase, and the principle of the purchase, » 
put we haven't gotten down to any detaile or final basia, 
Q--What is the principle ? A--Well, the principle is te 
purchase the properties on the same basis ae they have ih 
Weatern Ontario, that is, have the properties on the same 
basie as they have 4n Western Ontario, 
The question has been asked here about the valuation. 
While we haven't got 4t figured out exact}y, I think 
there would be very little difference. I am spoaking offhand. 
I am not saying that this would work out axactly, but it 
would be a question of paying for the properties at the 
present valuation with a low rate of interest, or at least 
pay for the properties at a cost with a low rate of 


interest ¢r at the actual valuation at prevailing rates of 


interest. | ; 
Q--Well, thore is really not much diff:renoe in principle, - 
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that is, 4f the Government would let you have it at a lower 


s rate than they had to pay themselves, that would be letting 
: you have it at less than cost ? 
A--I don't think there is any secret about it, thet the 


Government actually paid about $2,000,000 more than the 
actual valuation of the properties. 


j--The Government paid $2,000,000 more than the actual 
valuation? A--Approximately. 
j--But they paid it for you ? A--Well, they aid, yes, 
in a way they aid, and in another way I think it was 
probably in the general interests of the public that the 
_ property was purchased. 
Q--Didn't you ask them to buy it ? | 
A-~Yes, I will admit we did. There were several munici-« 
palities in the first place waited upon the Government i 
the Dominion Sovecncent: to try and induce them to stop 
selling those rights to private individuals aid private 
companies. I was on two aifforent deputationa. We hat 
two or three meetings in Port Hope, beacause we felt that 
the situation was goingto become serious if all these 
water rights were bought up by private indiviiuals, and that 
| eventually we wouldn't be in a position to buy, and te compete 
with the people in other parte of the Province who were 
enjoying power at boate because wa would be in the hands 
of a company or companics that would have the whiphand 
over us, and we would have to pay whatever they demanded far 
the powere 
Speaking for Oshawa, what we are vitally interested 
in is more power. I must confess that we are somewhat 
alarmoa about the situation. We are large consumers of 
power there, and with the manufacturers it isn't a question 


of $2 or $3 extra for horsepower. 


a--What do you pay now ? A--Well, a dollar por month. 
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It figurea out about $20 or $21 per year, that is about what 
it costs. But it is a question of having an ample supply of 
power. Now, I don't know, but I understood this from tho 
Hydro-Electric Power Commission that they have s scheme 
whereby they could bring Chippawa powef east, and they 

could even go so far as to develop the St. Lawrence water 
powers and connect the two together. If that could be done, I 
must say that the Central Ontario district would be in a very 
happy position, To be sure, we cannot expect to get power 
from either one of these sources ag cheap as we can from 

the Central Ontario power system, but in the meantime, I 
‘alao understand this, that if the St. Lawrence development 
can be started the Hydro-Electrio Power Commission are | 
prepared to extend the Chippawa power easterly, as quickly 

as poesibis, with a view to connecting up there, but if 

the development from the East ia not a possibility it would 
not pay them to extend this Chippawa power to the Bast, h 

Q--Perhaps it would be well to lecve out the St.Lawrence. 
scheme now, because thers 18 no prospect of an sarly 
development in that systom? A--Well, of course, it would 
take four or five yeare. 

Q--Mr. Ross says ten year® ? A--We will say ten years, 
supposing we say ten years, I wouldn't be at all surprised 
that if there was any possibility of that de velopment being 
mede in ten years the Hydro would extend this Chippawa 
power Easterly. 

Q--Independently of the St. Lawrence system, what would 
you think of the Central Mtario Power System getting their 
power from Niagara, 90 that it would relieve the situstion 
in Central Ontario ? It would relieve the situation, would 
it not, by giving the other municipalities the amount you 
ere now taking’? A--Without answering that quests en 
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at the present time, I would like to know possibly what the 
power would cost. If it is only & question” two dollars or 
three dollars why, that doesn't amount to anything compared 
to closing down an industry for two or three weeks. 

ac*Have you taken that up with the Hydro ? 

A--Well, it has been suggested and intimated to them that 
that might be a source, 

Q--Have they yuoted any price to you, or caeieted any 
price ?  A--No, not yet, 

Q--Are you cotting that from them ? 

A--Well, it has been suggested that they give us that 7 
figure, but I don't think there has been any definiterequest 
made. 

Q--That would relievweyou of all shortages? ie-Yoss, 

COMMISS TONER HARRIS: Q--¥You have a very heavy 
power load in Oshawa? 

A--I don't know exactly, Mr. Gaby could tell you. 

THE CHAIRMAN: What do they take, Mr. Gaby ? 

MR. GABY: I¢ runs as high as 5,000, hetween 4,000 
and 6,000. | 

MR. MASON: Of course, there ia no doubt, in the next 
two or three years, we will require a lot more power. 
Industries ara increasing there all the time. 

} COMMISSIONER HANEY: Q--You are on 60-cycle at the 

present time ? 

A--Yes, and the Niagara 4a 25. 

Qe-Replacing your motor with the 25-cycle ? 

A--Well, no, it would be 60-cycle when it got to Oshawa, 
I understand. 

COMMISSION22 HARRIS: Q--That involves expense, of 


course ? A--Yes. 
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THE CHAIRMAN: Q--If you hadn't the power from Niagara, 
how are you gokne to get enough power from the Central Ontario 
System to supply this inoreased demand you say there will be 
at Oshawa, and supply the increased demand we are told 


there will be at Seterboro? , Can you develop sufficient 
power on the Central Ontario to meet the anticipated demand, 


of, say, two or three years in the future 7? . 

A--I don’t know exactly what power is still available there. 
From what I can learn, there is only about 15,000 h.p. which 
Gan be developed, 

qg--You have Ranney's Falls now ? £A--Yes, 

COMMISSIONER HARRIS: Q--Of course, that increases the 
amount of power tremendously? 

A--I understand it is pretty well taken up now, and it 
has only been connected up 8 short time. | 

THE CHAIRMAN: @--You must get some additional porer 
from some source ? 

A--There is no doubt about that. I don’t cee how the 
Central Ontario System cen teke care of tne developmer.t. 

Q--And the only available source, at the present time, 
is Niagra ? A--Apparently, unless we get back to the 
St. Lawrenoe. Of course, what we are looking to now is the 
4mmediate future. | 

4--Well, the St. Lawrence isn't the immediate future 
however much it may be in the remote future. I was going 
to ask you another question about the cost of taking over. 

The Government took over the Central Ontario Power System st 

- your request, and on terms which you sssented to ? 

A--I wouldn't saythat, Mr. Chairman. What I say is thie -- 
I don't think I need to repeat it, to go back over that 
question of pra ese capital -- taking up all these rights, 
the people dom there became somewhat slarmed at the 


situation, and we had these meetings, and we made 
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representations to the Commission; the system was in suena 
condition st that time that 1+ was found it would be 
impossible to take it over on the same basis as the Western 
municipalities were getting their power, becuuse the 
information that we received at that time was to the effect 
"You teke all our property or you cannot have any," 
The result was that the Government had to buy these gas 
plants, the timber limits, the pul: mills and the street 
’ yailway, all those, or they couldn't have got any of this 
System, Under thoge conditions it waw impossible for the 
a local municipalities to take over the parts that they wanted, 
me so the Government stepped in after strong representations 
and said, all right, we will buy 2112 those properties and 
4 hand them over to the Hydro~Llectric Power Gomilantor! as 
trustees, to operate them for yous 
Q--Well, the Government did this, did it for you, loaned 
you the public credit for that purpose, and now you ask 
a them to make them over to you at less than they took it for 
a you, as trustees, entiroly to promote your interests. | 
4 Is that fair to the Government ? 
' A--Well, I think, Mr. Chairman, if they segregated those -~ 
a I may use toe word -- unproductive parts of this system -- 
q--But you see they had to buy the non-productive with 


the productive, in order to protect your interests ? 


‘fo 
YF. 
te 
, 
% 


| A--Becaure it was in the general interest of the public, 
therefore, the general publio should help to contribute 
to the loss. 

Q--Yes, the general public of Central Ontario, but if I 
holp somebody out, lend him money to bring about the change, 
I should think it was rather shabby of the man for whom I 
had acted if, at the end, he said I want you to make over 
to a the productive part, and keep the unproductive part 


yourself and shoulder the loss which was brought sbout by 
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_ your helping me ? A--Well, I am not thoroughly familiar 
with the financial gituation as it stood at that particular 
time,but I understand from the information 1 gathered, that 
this Ehectrioc Company wes in pathos bad financial circumstances. 
Q--If they were, then why didn't they sell for a lower price? 
A--Because the bondholders held a sufficient number of 
bonds which had to be taken care of. 
 Q--They hed no claim on the Government ? 
A--I don't know the details of it, but that was the 
substance of it, | 
COMMISSIONER HARRIS; Q--You don't agree with the 
principle, that if a man gets into difficulties he can go to 
the Government and say, “Here, I am hard up and cannot get 
along, I want you to buy me out so that I won't eee any 
money"? A--No. I think what the municipalities would 
be in favor of would be to take that over at its actusl value, 
on 40-year bonds bearing interest at 4 per cent. 
qj--Had not the Government or the Hydro the authority ana 
right to go in and expropriate the things that suey could 
use, and why then did they go in and buy the unproductive 
part ? A--They might have gone in and probably expropriated 
those plants in local municipalities, but I exrlained where 
they could expropriate those water rights which hud been | 
purchased by these private individuals from the Dominion 
Government. I don't know, but 1 don't believe they could 
do that. | 
Q--Well, did you make any representations to the Dominion 
Governnent about it ? A--Oh, yes, we made ropresentations 
to the Dominion Government, I think, when Frank Cochrane was 
Minister,protesting against them handing over those water 
rights to the private indivadals. That was really what 


started, as nearly as I oan remember, tthe whole ogitation,. 
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COMMISSIONER HARRIS: Q--So that it had already been 
done before you made a protest. They didn't give the 
water righte to any individual after you had made the 
protest? A-~No, but they were continually doing it. 
previous to that, 
Q--Yes, but you stopped them from doing it by making the 
protest, but it had already been done ? | 
A--We hnd no guarantee they wouldn't do it. 
Q--Wall, didn't they receive your protest favourably ? 
Did they express any opinion es to what their polioy would 
be? I understand that about that time they did adopt the 
policy not to give out any of those waterpowers ? 
A--It was quite characteristic of the politicians . . 
That is the way the situation stood after we got through. 
They said "It will roceive. our serious consideration.” 
COMMISSIONER HANEY: 3--As a matter of fact, hadn't all 
those power rights been granted to the company at the time ?. 
A--No, I don't think so, not at that time. I wouldn't 
say definitely. I am not familiar with all the details. 
THE CHAIRMAN: Q--Nearly all those slants operating 


now were owmed by the Seymour people ? 


A--Well, of course, there have been big developments 
since that. Take this latest development at Ranny 
¥alls. ‘ 
Q--That is a new one ? A-~Yes, that is a new one. 
COMMISSIONMR R. A. ROSS: Dams 8 end 9. 
COMMISS IONER HANEY: Q--The Seymour Power Company 
hadn't any rights on those dams which you speak of, 
Ranney alls, and 8 and 9 ? A--No, but it was just such 
waterpowers as that that we wanted to stop private individuals 
from getting. 
Q--What I want to get quite clear is if the Seymour 
Power Company had the rights on those dams at the time the 
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Government purchased ? A--I don't think so. 

Q--They were open at that timo? A--Yes, 

i THD CHAIRMAN; Q--Did the Dominion Government urge you 
to buy out the Seymour peaple ay 3 A--No. 

Q--Instead of developing Hydro power on your own account 
there ? A--Well, now, I cannot just remember what 
the details were in connection with that, regarding the 
Dominion Government end the purchase of it. It was a question 
1 imow that simmered down to the Government instructing 
the Hydro-Electric Power Commission to make a careful 
inventory of the whole system, which they did, and reported 
back showing the valuation at that time, end on the strength 
of that report of the Commission the property was purchased. 

Q--Before it was purchased you knew what they would have to 
pay for it, didn’t you? A--No, we didn't. 

COMMISSIONER Re A. ROSS; Q--Was that valuation made 
before it was taken over or after ? A--Oh, it was made 


before, 

THE CHaIRMAN; Q--Didn't your municipalities know 
what the Government was paying the Ssymour people for the 
plant ? A~-I didn't know that there was a difference 
of $2,000,000 between the actual value of that property and } 
the purchase price, and I don't believe there were very 
many, people that did know, because I heard several express 
surprise that there was such a difference. 

“COMMISSIONER HARRIS: Q--At the time that the purchase 
was made ? 

4--Yes, after it was made. 

THE CHAIRMAN: Is there anything further ? 

MR. MASON: If there is anything you gentlemen can do, 
or recommendations you can make to give us more power, why, 
we will appreciate it very much. | 

THE CHAIRMAN: And you wonit make my objection to 
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a the price ? A--Oh, well, within reason, two or three 
dollars a horsepower, we don't mea ap far as Oshawa is 
ss @Onvarned. 
3 WHE CHAIRMAN; Mr. Pope, to you want to ask any questions 
. Of Mr. Mason? A--No, 


R. J. GRAHAM (Belle vilie) - Examined, 


THE CHAIRMAN; Q--We would like to hear from you, 

Mr, Graham ? 

: A-~I didn't make any application to be heard here at all; 
I came here at the request of the Commission. 

Q--Mr. Graham, osn you tell us about the condition which 
prevailed down in your district? You are from Belleville, 
I believe ? h-~Yes. 

4--Can you suggest how it might be improved, in any way ? 

A--Well, I am only interested as a manufacturer in the 
supply of power, and, from that point of view, I can area 
eee Q--Speak to us from that viewpoint ? 

Awl know nothing about the municipal organization, or 
the meeting at Port Hope or this request for public 
ownership. I can only speak from the viewpoint of a power 
consumer, end what we want is an enforceable contract. 

Q--What do you mean by that ? A--A contract by which we 
get what we agree to pay fore | 

Q--That is power ? A--Yes, sir. For instance, I am 
‘§ interested in most of the industries in Belleville, 

Y financially, and, ag it stands now, we are tied up to a 
contract whereby we are compelled to sign on a dotted line 
of that contract which those. who present it tell us they. 
have no authority to awend or change, in any particular. 


It is just like o bill of lading, we have to sign that. 
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Q-~That is a contract for the sale of power to you ? 

A--Yes, Bir. Now, apparently, the management of that 
power organization continue to take contracts for power 
promiscuously from enybody who applies for it without . 
regard to the amount of power they have to deliver, 
_ ac-Thet is, they oversell it ? A--I think so. 
The effect is that we have had oceaatons when there were 
shortages and very serious losses. We are tola that we have 
no remedy for our loss when there is a shortage of power, 
We have no redress whatever. Now, if we have no redress 
when there is a shortage of power, I think there should be 
some control as to the amount of power sold. 

Q--What inconvenience have you suffered as a manufacturer ? — 
A--Well, for instance, a mill in which I was financially 
interested was closed dow eek time when wheat was at ite 
peak, and the net result of 1¢ waa we lost $89,000 in about 

six weeks in that particular mil2, most of which was 
ineurred because of the shortage of power. We had our 
flour sola, we had our wheat bought, but we couldn't 

mill it. That is « specific emse, Another case in which 
we were manufacturing tires. We hada our tires Bold, we had 
our raw material there, and we couldn't deliver, The conse-~ 
quenoe is we lost the business. Most all the industries 
in which I am interested were tied up in the same way. 


Q--Have you any cold torage ? A--Yees, sir, 


Q--How will it affect that ? A--We get the pover for 
gold storage. Zt would be essential that we should, because 
if that cold storage was shut off there would be & big loss. 
It is a public warehouse; the public store perishable goods 
there and, as I say, if the power were shut off there there 
_ would be a very serious loss, snd somebody would have to pay 


for it. 
We represented very strongly to the authorities in 
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control our peak load in the cola atorage so that we disg- 
turbed the lighting of the oity, ana other utilities, as 
little as possible. Of courso, ordinarily, we run the cold 
storage 24 hours, but at that time, I think, we cut it down 

to 18 hours, and did again this summer when we had this 
same troublo, But what I am interested in, and what I 

| think all manufacturers are intérested in 1s a constent 
supply of power. We are not go much concerned whether we 
pay $2 or $5 more or leas for power, 90 long as we know we 
are going to have it. ) 

Q--And if you don't get it you shall be paying for the | 

damages you sustain through not being supplied with it ? 

A--Exactly, yes,sir,. 


Q--And,under your present contract, you eennot collect 
damages ? A--I understand we cannot. I am not eo 
gure that we cannot, but I understand that is the position. 
Q--Well, now, what is your remedy for this power 
shortage 7 A--I think thexe should be some control 4s 
to the amount of power that should be sold by the Hydro. 
Q--But if there are people there who want power, haven't 
they as much right to it as you 7? 
_ 4--I think the last man who. applies for it should be the 
_ first man shut off. That looks reasonable to me. The man 
that comes in first, and has had that power longest, should 
be the last man to be out off, 
COMMISSIONER HANEY: Q--That is, when they had 
plenty of power available ? 
A--Yos, sir. For instance, now, apparently there is 
no shortage of power, or likely to be for some little time. 
We are negotiating in Belleville now for new industries, 


a dozen or more new industries, all of whom are consumers 


of electric power. 
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THE CHAIRMAN; I auppose they have been told they 
can get power ? 

A--Absolutely. 

Q--Why shouldn't they be placed on the same footing as 
those who have been taking the power longer? They help 
to moet the cost the same as the others 40? 

A-~They came in last, and either the people who sell 
the power should have ah absolute control of their raw 


material, or els¢ they shouldn't sell more thin they are dead 


sure of supplying, just as we, as 4 nhanufacturing concern, 
undertake to deliver mda sell a finished product. We have 
got the raw material ta do it, we know exactly where we are 
at, and if wo don't deliver it we are compelled to pay 
damages. if the Hydro have got the raw material, that 1a, 
in the form of a flow of water, and they generate and 
manufacture that into power and sell it to us, and we have 
to pay whether we use it or not -= the contract thet I am 
compelled to sign says that I gust pay go much for horse= 
powor whether I use it or whether I don't +--+ snd then, as I 
ie it, I pay so much per horsepower for the first 48 hours, 
so much for the next 48 hours, and then a very much lower 
Erte for the balance. We ao not object to that, but wo want 
to know that we are getting it when we contract for it. 
Q--0F course, you wil} gee, Mr. Graham, that if the Commission 
is to be liable for damages they would have to create a fund 
out of which to pay for those damages. In other words, 
they would have to increase the cost of power. 
in the position 
A--They would have to put themselvea/ of any manufacturer who 
was supplying a finished article. They shouldn't oversell 
their product. . 
G--Isn't the remedy more power, isn't that the only way 


of meeting the demands of those now industries that are 


~-906< 
coming in and those of you who have been taking power for 
a long time ? 
A--They must have a reserve, Any manufacturer must have . 
& reserve to protect himeclf against his contmact, and, if 
those people have a reserve let them go ahead and sell the . 
power, and if they epi ai then they shouldn't be allowed to 
take on new contracts. 
| 3--Those people who go in and build factories must have 
power from some source ? | 
A--Suppose I go into Belleville, Peterboro, Oshawa or 
Lindsay, or any other city, and ask for power, and I am 
told that they have sold up to what they consider they oan. 
conscientiously sell, all right. Now, if I wont power under 
the conditions that they will give it to me when they have it 
I know exactly what I ium doing, 
d--¥ou will go to some plaae else, you will go to some 
place where you will get power ? 
Aew-If they tell him ke is going to get power, and if he 
goes there, as many of us have gone into other places, 
expecting there was 6 permanent sunply, and then he finds 
himself up againet the proposition of a shortage of power, 
what position is he in? 
| j--It geems to me those people who come in must be , 
supplied fvom/aourcs. They shouldn't take it away from you, 
but they must get it from somewhera. You mist get more power. 
A--Well, that seems to me to be a queation for the Hydro- 
Electric Power Commission or mnoe ver is in control of this 
power. They shouldn't bind us to pay for ea thing unless they 
are sure that they can deliver it. When this thing was off 
we had to pay just the same. 
COMMISSIONER R. A. ROSS: Q--That is, if you wore 
off for two weeks they charged you just the same ? 
A--We had to pay for atandby, 90 cents a month. It is 
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figured out at 90 cents a month por hergepowor to largo 
consumers, and a dollar a horsepower for gmall consumers. 
You have to pay that whether you use it or noti 

Q--¥ou have to pay your $10 or $12 9 year ? 

A--That is put up to us for the purpose of having it on 
tap, but if it isn't on tap we have to pay for it just tho 
Same, and we have no redress. What we want is an enforceable 
contract. 

COMMISSIONER J. ALLEN ROSS: Q--What you want is more 

power ? 

A--I don't want any more power, but I went the power 
that I have contracted for. | 
, Q-n1 don't think you want to put yourself in the position 
of being interested in all the industries in Belleville, , 
or many of them, and having yourindustry No. 1 tiat was aie 
ostablishea firat get a priority over, say, No. 6, or Neca! 
or No. 10 that was established later ? 

A--That is the only practioal way I see for it. Of course, 
it is a good thing to have, as you suggest, plenty of 
power, If thera is plenty of power nobody is going to 
object, becaugs there will be power for everybody, but 
what we do object to is that they take contracts promiscuously 
to supply power. Today, I will venture to say that I can 
get a contract for 20 new industries in Belleville if I 
ask for it. ; 

COMMISSIONER HANEY: Contracts for power f 

A--Yes. 

Q--You might not after your statement here today. 

A--I don't Imow what they would do with me, or what they 
will do in the. future, but I know what they have done for me 
in the past. 

COMMISSIONER R. A. ROSS: You are in a slightly different 

position in Central Cntario from Niagara , You sre running 
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on stored water. That stored wotaa during nine years out 
of ten, or nineteen years out of twenty, hoe have @ 
considerable amount of power, but one year, & low-water 
year, you would be short of power. Now, a very little 
Supplementary power, taken below that, or somewhere else, 
would put you exactly where you ought to be? 

4--Oh, yes. If we had, as has been suggested today, 
the privilege of tapping either Niagara Palls or the 
St. Lawrence, from either end, in the case of emergency, 
it would be s wonderful insurance for the power consumer, 
no doubt about that. 

Q--If, in the development of the System, they had developed 
on the basis of the very lowest year that could possibly 


occur, their sales of power would be appreciably less during 


the year, end your cost of that same power would have been 


go much higher ? 
A--I don't think they have developed the zossibilities of 
the Trent River to the fullest. 
j+-I don't think they can get much more out of the Trent 
River, co Na to keep you going for a few more years. 
Your cost per horsepower from additional rower on the Trent 
River hasn't decreased; it is practieally the same. Ii the 
Hydro had to put in those dume inetesd of being presented 
with them from the Government, your 2:ostsof nower there 
would be very much greater than they are today? 
- Ae--That may be. I kmow it was very much less before they 
developed. | 
COMIISSIONER HANEY: @--Eefore the Hydro came in ? 
A--Yes. So far as I am personally concerned we were 
paying the Seymour Company a good deal lease than we are 
paying for power today. 
THE CHAIRMAN; Q--Mr. Graham, would the Central Ontario 


Power System be prenare?d to pay the cost of a transmission line 


| ~9O9= 
from, say, Toronto down to Oshawa to connect with your System, 
in order that you might secure power 80 thst all possibility 
of shortage might, be removed 7? 
A--I cannot speak as to what the municipalities would do, 
because I am not connected with any municipality directly. 
I belong to the Chambers of Commerce, and I am interested in | 
industries in owr particular city, anxious to have more 
industries there, and have them develop and build up the 
town. 
Q--You cannot do it if you carry out your suggestion ana 
tell them they cannot have power ? 
A--Weli, there should be power. If it is sll developed 
thet can be developed, there is no good asking industriea 
to come in. Every city wants industries, that is what we are 
looking for, so as to build up the city and employ more people, 
to use more of our home produce, to find a market for the 
farmers’ produce at home. We all realize the advantage of 
those things and, of course, that can only be done by 
developing manufacturing, and that manufacturing can only 
be developed by power. What I am complaining of ig this, 
that ws have a contract now that is 211 one-sided, 
THE CHAIRMAN; Q--It wouldn't mske any difference if they 
made these contracta with all of you because, if the power 
isn't there, they oannot carry out their contracts? 
A--Well, then, we cannot develop the Central Ontario dis~ 


trict, we must look for some other source of supply. : 


_ Q--Aren't you at that point now? A--It looks like it, 
If the municipalities in the district are going to consume 
more power than can be developed on the Trent Hiver, why, then, 
they must look for a source of supply from some other place. 
COMMISSIONER J. ALLEN ROSS: Q--Right there, Mr. Graham, 
as I understand your position you, as 2 manufacturer, repre- 


- senting your own industries -- I am spesking of you personally -- 
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would be willing to pay considerably more for power if power 
could be made available in such quantities as te ensure 
the condition you are speaking of? 

A--We would be willing to pay as much a6 our competitiors 
would be willing to pay for power, otherwise, an industry 
| wouldn't 60 to any Joonlity where they would have to pay 
more for power than they would at BeCHNla taglt convenient 
“locality. 

THE CHAIRMAN: Q--You might have wonderful advantages 
diwn there ? 

A--Power is the big thing that draws an industry. 

— Q--You can buy power at Fenelon Falls at $10'a hp. 411 the 
year round, and yet they don't sell it ? 

&--There may be reasons why they don't sell it there. 

COMMISSIONER J. ALLEN ROSS; You would hardly expect 
to retgin your power as cheap at Belleville for your rubber 
tire industry as they could do at New Toronto here if you 
could take Niagara power ? 

&--I am not familiar as to just how the power bill are 
prepared by the Hydro. For instance, it might be that 
“eterboro, or Lindsay or Oshawa, who are perhaps nearer the 
larger development, get their power at a lower rate them we 
do at Belleville. I am not sure about that, but I presume 
those are all equalized on a fair basis. I am not sure 
that the power consumer at Hamilton, for instance, pays any 


more than the fellow does at Welland. I am inclined to think 


he doesn't. 
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S._R. ARMSTRONG (Peterbore) - Examined. 


THE CHAIRMAN: Q--We will be glad to hear what you have 
to say, Mr. Armstrong ? 

A--There are a few observations, Mr. Chairman, I was going 
to make. One was that in regard to the main question of 
the muhicipalities taking over the power. At the time that 
Bome of the municipalities determined to go into this matter 
they understood that, eventually, the power would be 
municipally owned powar. We understood that from the 
Chairma of the Hydro-Blectric Power Commission, and when 
the Goverment was discussing taking over -- 

Q--Which Government ? A--The Ontario Government, 
discussing taking over the electric power companies on 
the whole system, the the Ministor of Lands and Forests 
gaia the same thing, that it would be municipally owned, 
That is one thing that is in our minds, Another thing that 
ie in our minds -- | 

Q--Firet, defore loaving that, you knew about the 
negotiations going on with the Seymour Company, did you not P? 

A--We knew there were negotiations going on, but we wore 
not kept acquainted with the nogotiations. 

Q--Didn't you know thea were about to sign « contract to 
take it over at a certain price ? 

Aw--No, sir, we aid not. 

.-*They were acting at your request ? 

A--Our requests were mace, us far as I know, to the Hydra- 
Electric Power Commisaion always, and the Commission, I 
AUppose, Carried those to the dove rnme nts 

Q--Thoy represented you, didn't they ? 

7 A--To thet extent, that we were anxious for them to 
fulfill their arrangement to get power, 


Q--So when they approved of the purchase on the terms 
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mentioned they practically consented on your behalf ? 

A--Brobably that was their intention. The other observa- 
tion I was going to make wag: Our understanding is that 
the Hydro-Electric Power Commission avohoead of the 
properties being taken over at that price provided they were 
paid for with 4 per sent 40-year bonda. ‘That 4 per cent. 
40-year bond is still in our minds. ‘That is what the Hydro 
said. i 

Q--That was the original agreement, was it not ? 

A--No, the purchase was made by the igsue of 10-year 
bonds instead of 40-year bondas | 

4--Yes, it was, but they threw in another property, they 
threw in the Nipissing System to make up for that? 

A--I aon think that helped any, and that ides is still 

in our minds the 4 per cent 40-year bonds, | 

Q--Of course, the rate of inter:st was lower at that 
time than it is now ? A--Yes,air. 

Q--Would you consider it reasonable to ask the Government 
to accept payment at 4 per cent if it had to pay 6 per cent? 

4-~-If you are ees) tir. Chairman, thet the Commission 
representing the municipalities -- that is what they asked 
was for 40-year bonds at 4 per cent, and if that had been 
carried out they would still be carrying them for the next 
36 years at 4 per cent. 

Q--Didn't they finally approve of the bonds as they were 
issued ? A--I don't think so, I understand not. 

gerEven at the 4 per cent that you are now paying there is 


an accumulated deficit of between $100,000 and $200,000 7? 


A--Yes. Well, of cuurse, in thinking of it as a 
municipal enterprise we have in mind, eventually, that the 
system will be paid for, and if it oan be so adjusted as to 
pay for itself then we want it in the position thet we 
originally expected to be in, a municipslly-nwned power plant. 
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qosWhen 70H found that they were taking over these 
utilities, such as the street railway, the pulp mill, and 
the gas works, and 80 on, did you axert any pressure upon 
them to have those omitted ? | | ! 
A-~We hadi no knowledge of the details of the negotiations, 
Mr. Chairman, | 
Q--It was all in the hands of the Hydro-Hlectric Power 

Commission ? _ A--S0 far as we know, the Government 

or the Hydro, we don't know Which. We had no knowledge of 

the dstails. | 

Q--Had you any negotiations with the Dominion Government ? 
4--We haa, in the way that Mr. Mason, of Oshawa, spoke of, 
We asked the Dominion Governmat not to let the private 
individuals get a monopoly of the powers on the Trent, not | 
to let them do it by giving them the other remaining powers. 

Dams 8 and 9 were the principal ones, and we asked the 

Dominion Government to accede to the request of the hydro-~ 

Electric Power Commission to give them control of dams 8 and 9. 

That I don't think was aver done, though. 

Q--And the Hydro did finally complete arrengemnts on 
4 the terns nentioned ? A--The Government did. 
| %--The Government through them ? | 

A--The Hydro-Electric Power Commission asked for Dams 8 and 
9 from the Dominion Government, and & number of the 
a a municipalities supported them, for the reasons given a 
gq little while ago, that it was the only ‘ey we would get 
municipaily-owned power. 

Q--Were you not aware that the street railway in Peterboro 
was being fnsluded ¢ A--We didn't know the details of 
it, Mr. Chairman, 
oS Q--Not even to that extent ? A--No. 

. ‘THE CHAIRMAN; I think that is all, Mr. Armstrong. 
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MR. STINSON: {f think those are the ian iattn etd 
Shee we have to make , Mr. Chairman, 

I made it quite plain to the meeting at Port Hope that 
all municipalities were free to come here and make any 
different representations than might be made by the 
Association, 

THE CHAIRMAN: Are they here, Mr. Stinson ¢ 

MR, STINSON: I don't know whe ther heres municipalities 


are here individually or note 

MR. THOMAS TOOMS (Peterbor a}: I would like to say 
something with régard to the Central Ontario Power Company 
if I am in order, 

‘THE CHAIRMAN; 2f Mr. Harity is going to Speak we will 
hear hin first, Mr. Tooma, 


WR. J. 0, HARI TY (Belleville ): Examined, 


THE CHAIRMAN: Mr. Harity, we would like to hear what 
you have te say in this matter. 

A--Mr. Stinaon has covered the ground. I have really very 
little to say. | 

Q--Would you endorge what Mr, Stingon has said ? 

A--Very largely, There 16 one thing I would like to 
emphasize, that is, conservation of water. Conservation 
has only been carried out in a very fragmentary way in 
the Cowhty of Hastings and feterboro, and we think a 
great deal could be done to atrengthen the supply of 
water through the seasond of shortage. 

Q--Could you tell us the way in which you propose it 
Should be done ? 

A--Well, by the aoquirement of dams, new dams. 

Q-~Where ? A--Along those tributary streams, 

Q--Could you give it te us in Some detail 7 

A--Oh, yes, along the Beaver Creek,the Bear River and the 


Crow River, and a number of the other tributary streams there, 
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Q--Have you ever nade any estimate of the smounte that 
would be conserved in that way, and the cost of conserving 
it 7  A--No, 1 heve not. 

4--Are Bone of those navigable streams ? A--No, none of them, 
but the flow of the Crow River ig ware considerable, about 
$00 cubic feet per second, 

{--But would there be iy damages 7 

A--The damagea. I don’t think would be a serious factors 
The land is mostly of : worthless character. 

Q-+Have you taken that uw: with the Hydro? 

A~--I have consulted with ix, Irelund about it in an 
unofficial way. 

Q--And has the Hydro made any eatimate of the cost 7? 

A--They ore already doing a littke bit, but we want them 
to do mors. 

Q--Do they encourage you in the belief that an apnreciable 
ineresse could be hate in that way 7 

Ad--I don't know that they have definitely stated that, 

4--You ssid you were in general agreement with what 
Ma. Stinson has said ? An -Yose ! 

d--In what respect are you not in agrecmont, if in anything? 

A--Well, 1 have no right to speuk for cur municipality in 

repurd to the matter of purchase, that ig all. 

i>-But, speaking for yourself, would you agree with him 
in what he said ? 

Ae-You, I think I would. There is slso the ouestion 
of the water control. These difficulties, we think, heve 
largely arigsenbecause of the lack of co-op r:tiion between 

i the Dominion authorities -- the Department of Kailwairs and 
Canals -- and the Hydro-Electric Power Commission, and thot 


seemed very apparsnt this last sumner during the power shortage 


along in July. 


Aftcr we were told there was & power shortage, just after 
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the month of June whon we had an abnormally heavy rainfall, 
a Tew days after this so-called famine waa on the water was. 
paniie to waste over the dam at Healoy Polls. 
Q--Well, can you sugcest any remedy for that ? 
| A--Well, I am told that, in certain witerpowergs, the 
Department of the Interior tikes control, with power to 
use the powers to the full extent, both for navigation 
and for power development, 
a*-Does the Government reserve moro for navigation 
purposes than 19 necessary ? Have you made any investiga. 
tion as to that ? A--I have been around on the 
System during these powor shortages, and it appeare’ to me that 
they were not considering the question of power at all. 
COMMISSIONER HARRIS: Q-+That is, the Dominion 
Government ? = A--Yoa, 
THE CHAIRMAN: Q--That 18, they wero considering 
navigation ? | 
Aw-They were considering navigation. 
a--And were thoy retaining more than was necessary for 
navigation ? A--4t appeared so from atotemets I heard 


made. Of course, I cannot say of ny own knowledge. That 


was in the power shortage of 1920 especially, and also in 


this last power shortago in July. 
4-°You have hoard what My. Graham hag said about the 


power shortage. What would you say about that and how it 


affects manufacturers there ? 


Ae-I quite agree with everything ho said in that particular. 
Q--What 1s your remcdy ? Are you &oing to be able to 
develop enough powot in the syaten to supply the increasing 
demands of those who are now taking power, and the now demands 
of tho se who are not taking 1t? A--No, only for Ag 
very short time. In tho past two years the increase, I sn 


told, ran from a peak of about 228,000 in 1920 to 32,000 
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about three weeks BE Oe That 18 the higheat peak in 


; the history of the Centrel Ontario systom, and yet our 


industries are not running at maximum capacity, That ie an 
increase of nearly 50 per cent in two years and 4f, as 

Mr, Hicks says, they are only running at 50 per cant in 
Peterboro it will only ba & short time until the Weed nie 


development of the Trent ig taken up. 


Q--Well, even if you have this storage you Speak. of io 
A--And even if we have the storage we will have to look 


to other sources, there ig no question shout it, 


Q--And where do you look ? A.J@*I would look particularly 
to the St. Lawrence. That, of course, is compliaated with 
International politics, and it may be a matter of very slow 
arrangement, for if the dame were constructed above, two Ae 
or three principal stores of power, if those were proceeded 
with firat, it wouldn't seem to me, as an ordinary layman, 
that if would require ten years, as Mr. Ross has suggested. 

Q--Yes, but firet of all, you have got to get the two 
nations to agree on International action. ‘That has not been 
done yet, and that may tuke a good many years, and even after 
you agree on that 1t may take a good many yeara more. 

A-«-Tho despatch from Washington this morning was rather 
significant, and would almost indicate a willingness, I 
would say, on the part of the American Govarnment, to 
proceed with nerotinsi eon at once, | 

COMMISSIONER R. Ae ROSS: Apart from negotiations 
altogether, I fancy that the studies of the River, 
not being at all complete, would require at least two 


or three years to mako, and have them in proper shape, 


wo that you might be sure of your question. Then you have 
got to have continuity of action pardesnots Anginosss 

of eheeocte rament of the Unitod States ané of Canada, 

I doubt whether, if you started tomorrow, with the 
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Governments of the two countries in camplete accord in the 
matter, you would have your plans prepared in much less than 
ten years) JI don't think that the subject has been studied 
enough ? A--Would you oansider that ase difficult an 
undertaking as the Chippawa Development ? 

Q--Oh, yes, I think it is very much more difficulty, 
in many ways, than the Chippawa Development. The Chippawa 
Deveopment is a simple matter compared to the other, 

There are queations of navigation, and the question of 
averages. ‘Those are matters that are quite _ 
desirable, and matters that have not yet been discussed, 

@--But even admitting that it would take ten years, 
| if we don't make a start we won't have the power in ten 
| Yearee 

Ti CHAIRMAN: Q--Supnosing it does take ten years are 
you satisfied that the Central Ontario Syatem can provide for 
you in the meantime ? A--NO. 

Q--Assuming that to be the fact, what will you do ? 

A--Link up with the Niagara. 

Q--That is the only remedy aside from the St. Lawrence ? 

A--Yoss | 

Q--Well, then , are you prepared to beer the cost of 
earrying the Niagara power into the Central Ontario power 
systom ? 

A--Speaking for our own municipality, and with those and 
for those with whom I have consulted, I think they would. 
We are ambitious, in an industrial way, ant if the power — 
users can be sseured of dspondable power they would be 
willing to pay the difference. 

I have found, in my negotiations with manufacturers, 
that they are more concerned about the dependability of 
powor than about its price. They want to be sure, when they 


mako contrasts, as Mr, Graham mentioned here, that they 


\ 
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oan carry them out, and we knew that in July our manufacturers 


were placed in a very serious position. ‘They had partly ; 

manufactured goods on their hands, and there were about 

& thousand men out of employment down there, and the losses 

that wore actually incurred even for that brief interruption 

were yery serious, | 
COMMISSIONER R. A. ROSS: Supposing you had been 

depending upon cesl instead of weter, You have hai a couple 


of shortages. Do you think, if you were dependent on a 


coal supply that you would have just aa good a service, 


or would there be just the same possibility of shortage ? 
A--Well, possibly in the case of strike. Of course, we had — 


@ Strike 20 years ago, and we had another serious strike 


this year, but, ordinarily we would not. 


Q--1t 15 a question of pure economies and nothing else. 
You want weterpower cheaper than coal? A--Yes. 
Q--If you cannot get it from the Trent you have got to 


get it somewhere else, but you have got to get waterpower 


' eventually. The only other alternative is to-go to coal, 


end you don't want to do that 7 

A--No, we don't want to pay the price. 

THS CHAIRMAN: Q--If you didn't have the dams and 
developed no increased power in Central Ontario, why, you 
would have to go to work and carry Niagara power in order to 
provide for your requirements? 

A--My own guess would be that we would noed this power 
inside of three years, even after developing the 20,000 
more hep. on the Trent System. From what I can learn, 
there is only about 20,000 more hep. available there as 
en eoonomiesl proposition and, at the present rate of 
inorease, that will be taken up in three years, 

Q--That would require a large expenditure to develop 
that, would it not ? 4--Yes. Dams 8 and 9, according to 
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the Department of the Interior report, their estimate 
is as. little over 12,000 hep. Dams 1 and 4, about 4000 
hep. each, and then there is Burleigh Falls in addition. 
Q--Well, wouldn't the per capita cost of horsepower 
there be very high in these small developmenta ? 
A-~It would be high, but I doubt if it would be as high 
a8 the cost of Niagara power to ue. The cost of changing 
the frequency wouhd be rather serious. 
Q--That would have to be done anyway ? A--That would 
be rather a serious fuctor in bringing Niagara power to us. 
@--You have to bring the Niagara power in, and you have 
to put up the transmission lines; you have to tush atdeyetcs 
£5 to 60~cycle, and any afditional horsepower that you get 
in over that line wouldn't be es expensive, would it, as the 
power you develop at these small plants ? | 
A--Well, of course, I haven't taken that up with anybody 
that could speak with authority on the matter. In fact, 
I don't know that the Hydro-Blecatric Power Commission is 
prepared to give us definite figures as yet. I have askod 
them but I haven't any definite informtion. I have bean 
given some figurosa unofficially but I wouldn't want to quote 
them here. But that is the only relief for us after the 
‘Beant is used up, and it only represents a comparatively 
small development in the possibilities of the future. 
COMMISSIONER R. As ROSS: Q.-Don't you think that the 
/ introduction of Naagara power to your system would be by 
| the lopping off to manufacturers on your outskirts, and 
putiing them on that system ? 
A--If Oshawa were taken off, of course, that would 
relieve, but still, even with the Oshawa load removed, that 
wouldn't take care of our needs, I don't think, for a matter 


of any more than perhaps four years. 
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Q--Couldn't the brcaks be extended from time to time? 
A--Oh, yes, the transmission lines are already thero, 
east of Oshawa, of course, but you would have to go as far 
By oe Port Hops before there ig any considerable quantity used. 
; COMMISSIONER HANEY: Q--What does Port Hope ao ? 
A4--They have quite a numbor of manufacturers there. 
4 g--Do they use 2,000 hep. ? A--I cannot suy definitely 
about that. 
. ac*oI suppose Peterboro and Oshewa ure the two pringipal 
. power users ? 

A--They carry the two heaviost loais. I think Bolleville 
q somos about third. 
; | THE CHAIRMAN; It hean*t been worked out by the Hydro 
yet, to your mowledge ? : 

4&--No, not to my knowledge. 


is DO en Om Ay ee De te a mm ee 


B.WATSON, M.P.P. (North Victoria) - Examined. 


Be | THE CHAIRMAN: Q--You aro member for North Victoria 
4 in tho Locnl Legislature, Mr. Watson, are you not ? 

A--¥ese 
3 Q--We will be glad to hear from you? 
: | A--I think the Commission should perhaps have the 
vicwpoint of the municipalities that are not represented 
y by thie group, that is, the rural municipalities, in 
order that they might perhape give a more intelligent report 
to the Government. 
m! - as I understand the situation,- and I haven't gone 
into it very carefully -- the Seymour power systom, whic 
cost the Government, approximately, twelve and a half million 
dollars to date, develops the majority of the power in that 
district, 
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The proposition that is placed before the Commission ‘et 
that a certain group of municipnlities mostly, I believe, 
Biba wen dipelities. want, the Gorsenmect to serlité thea c- 
mS and I presume that would be at a bargain figure -- this group 
ig | of power-producing properties irrespective of the fact whather 
a they are in the municipalities or out of the municipalities. 
@ I think it is a pretty good basic principle that the 
7 power-producing properties of Ontario, the waterpowers, 
belong to the whole people and not to any group, either a 
private group or a group of municipalities. As I have saia, 
the proposition placed before you is that the Government sell 
to this group of municipalities this whole power system 
-——sa@xcluding, of course, such things as do not belong to power 
development, for instance, the streot railway in Peterboro, 
the pulp proposition in the Township of Bruton, and the gas 
E. producing properties, but taking over the power only. | 
4 If that were dono, about ali the advantage I see they could 
a get would be that they would have control of tho power. _ 
B The burden ssems to bo thet there is a shortage of 
:. _ power. The manufacturers, vossibly, are suffering for want 
4 of nower occasionally, when the water runs short. The 
| waters are largely under the control of the Dominion Government 
and the manufacturera find that they haven't got enough power, 
and their contract has a saving clause in it so that they have 
no right of damages. Now they want to control this power, 
and that soems to mo to be the only tangible advantage they 
would get. I do not gee how they could benefit themselves 
_ by price reduction, for this reason, that they are not, at the 
presont time, paying any sinking fund, and if they aid pay a 
Painting fund to take care of the original capital cost, 
e when they paid the whole of the capital cost off thore is 
Eohine to prevent the Hydro-Electric Power Comsission from 
reducing their power charge, if the conditions will justify it. 
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The mero faot that the title is vested in the Ontario 


. Government ané not in the municipality should not affect the 


price oharged, but the fact that the title was vested not in 
the Ontario Gove nment but in a group of municipslities would | 
certainly affect the distribution of the available power, 
THE CHATEMAN: Q--Tho Hydro would have the right to 
fix the rate ? 
A--Oh, yos, but when the Lill went through, ané these 
power producing properties, Which are scattered 911 up and 


dow the country, were vested in the municipalities, I don't 


think the Hydro would have any sey as to the priority of dis- 


tribution, and the municipalities conld say to the other 


municipalities who ars surrounding them, especially the rural 


‘municipalities, farmers for instance, there ien't sufficient 


powor for us and for you too, and as the title of this property — 


is vested in ue we will saticfy our manufacturers, and our 


tows ad cities before we will allow you to use power. 


Qe-Is that the cage where the Hydro is now opersting for 
the municipalities? A--I don't think so. 
bo oWey would it likely be the case here ? 
_ A--i say I aon't think so. I really don't know. J a not 
familiar with the conditions in Western Ontarko, but it 


does seem to me thet here the burden of the situation is 


the lack of power. They say they are wilking to pay the price. 


fhe price doesn't amount to anything as long 2s they are 
guerantced the power. What object is there in getting 
hold of this power system if it ien't to monopolize the 


power in tho interests of a few municipalities that are 


represented by this groupe I represent, of course, 4 


rural municipality. It has been the policy of this 


Government to see that the rural districts secured the 


advantages of power. The farmer -- snd i om not 4 farmer -* 


has @ right to this advantage ant, in following out this 


- 


\ 


principle the House, the session before last, pessed a Bill 


a ' 
Batic, © e 
Fi coat, that is the main trunk line. 

mS If this proposition wore to go through, and the title 


of these waterpowers in Central Ontario be vested in those 


whereby the rural lines were to be taxed 50 per cent of their 


few municipalities, there would be no possible chance, 

as far ag I can sec, of the advantages of this Bill accruing 
4 to the other municipalities and the darmera of that Atebriad: 
| Q--Of course, they would own them later on? 

ie A--Who would own them ? 

Q--The municipalities, but they say also that it is 
control that they have to get of the waterpowers in the 
Central Ontario Power system, to supply the power requirements 
for the period of threes yeara; even if there is, in the. 
meantime, a very great development on the Trent syatem they 
er. will have to get power in from Niagara ? 
4g A--I would like to know just whet the real object ig in 
a taking over those powers, if it 4on't to monopolize the 
available power, and that should Baliia the hands, I rather 

think, of the Hydro-Electric Power Commission acting for the 
q z whole of the people. 

. Q--Yes, they propose that it shall bo ? A-~~-Regarding 
ss distribution ? 
5 | Q--Oh, yes, regarding everything, 1 understand, that 
a the system shall be in the hands of thusmidetric Power 
| Commission, just the same as any other system. 
MR. SPINSON: Absolutely just the same as the 
ae other Pie ben systems which are opdrated throughout ga 
- *“rovinese. That is what we are asking for. 
) MR. WATSON: Supposing there is a shortage of power ? 
COMMISSIONZR HANEY: Well, then, you would buy instead 
of develop. 
MR. WATSON: This property, let us assume, is vested in 
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those municipalities, J 


THE CHAIRMAN: Q--*ou think that if the municipalities 
| oper&ted under the Hydro they would have a prior claim 
upon the power, and that the rural districts might suffer ? 
A--If the title to the property was vested in those 
municipalities, I rather think that would happen. 
; Q--if the Hydro holds it as trustee for then, and has 
a certain powers, that would you say to that, Mr. Stinson ? 
MR. STINSON: It would be on the same basis as it ds 
7 on all the other systems. 
a Q--Supposing there is an abundance of power, or, rather, 
supposing theyre was a shortage of power, would the muniats 
palitice forming that system have a preference over the rural | 
| districts that are not directly attnohed to the system, 
i. MR. GABY: They would be treated the same as the 
municipalities in the other systom. 
wR, WATSON: How are they treated ? 
WR. GABY: - In the same manner as any municipality 
making a request for power and entering into a contract 
with the Commission. They are supplied that up tothe 
avatlable capacity of the Commisaion. Theré ig no dis~- 
orimination between them as far as power supply is concerned, 
a As A matter of fact, these rural districts in the Central 
Ontario system have entered into contracts of similar 
character to those in the other systems. One difficulty 
jn this system is the fact that hal? the municipalities 
have contracts in which there is a part owmmership, and the 
other half are not but are simply customers of the Provincial 
Government, the Commission operating as trustee for them. 
THE CHAIRMAM;: Q--Mr. Gaby, if there was a shortage of 
power how would the rural districts stand, would the other 


municipalities have priority over them ? 
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MR. GABY: Just the same, Mr. Chairman. It is very 
difficult to govern the rural districts, in other words, to 
get them to curtail the use of powor in case of shortage. 

As a matter of fact, it is the urban municipalities, and 
the larger consumers, that roally have to suffer, because 
we can got to them. “It ig a mattor of curtailing, and a 
matter of handling the power situation. For the power user 
in the rural municipality, we cannot get to him in time of 
shortage to arrange for the cutting-off of his power. 

Q--So that, in a sonse, the farmer would have the 

advantage? 

* A=-We have no control over tho power that ho uses, and 
not much possibility of control. In the case of the powor 
aapacity being all taken up and having, if possible, to 
extond lines into other districts, then, of course, they 
would be all ourtailod alike, that is, the urban municipal- 
dties as well as the rural, 

MR. WATSON: Q--Do I understand, thon, if this 
system were taken over by those munisipalitios, that the: 
Hydro Commission would still control the distribution of 
this power? 

MR. GABY: Yes, sir, just in the same manner. 

HR. WATSON: What advantago is there in this 
municipality taking over this system, or in these municipal~ 
ities taking it ovor? 

WR. GABY: It is just a question as far as the | 
municipalities have been considering it. Tho situation will 
be the same on the Centrai Ontario System as in other 

e municipalities, that is, wo have surpluses in cortain of 
‘the municipalities for the purpose of taking care of 
deficits ~ 

THE CHAIRMAN: It is quite workable, Mr. Watson, I 

think, whether it would be to their advantage to take it 


over or not, but I gather from what has been said it would 
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be in their interest to take it ovor, and it has been said 
here already to-day that if they did take it over ae 
finally paid for At, it would be their proporty, wheroas 
now if finally paid for out of the rates it wouldn't be 
their propertys it would be the property of the Province as 


a wholo. 


MR. WATSON: But if pee tee by tho Government? 
| THE CHAT ERMAN: It would still be operated by the 
Hydro, and Mr. Gaby says they would not discriminate between 
rural municipalities and the othors. 

MR. WATSON: If that is the case, I would like to 
find out just exactly what they want it for. 

MR. MASON; As far as Oshawa is concerned, I would 
like to answer Mr. Watson's questions. For the first ten 
months of this year the Hydro Electric Power Commission has 
made a profit of $12,000.00 out of the distribution of power 
in the Town of Oshawa. That $12,000.00 is usod to take care 
of deficits in othor municipalitios. Mow, wo claim thet it 
4en't right thet we should product a profit to be applied 
against tho doficits in other municipalities, and that is 
the reason why Oshawa has taken the stand they have 
reoently takon Vee 

MAYOR O'REILLY (Lindsay): The same thing applies to 
our municipality. Wo made a profit of over 8,000.00, and 
that isn't applied to us. It is applied to other places 
whore there is 4 deficit. 

MR. WATSON: If I understand you right, then, those 
profits are applied to places that show a deficit, such as 
the Potorborough Streot Reilway. It sooms to me 4 cure for 
that is a re-vesting in the nemo of the Hydro Commissiox 
and not vesting the title in any municipality. 

. MAYOR O'REILLY: As I undorstand it, the Hydro Act 


provides for that; they can use & surplus in any particular 
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‘place where Peis is a deficit. 

THE CHAINMAN: To make up a deficit in another place. 
We haven't heard from the places where the deficits aro. 

I suppose in Peterhorough there is a deficit from the Stroet 
Railway. | 

MAYOR O'REILLY: The gas plant had to bo shut down. Jy 

WR. WATSON: I am morely suggesting that the other 
municipalities' - and I represent some of them who are not 
represonted hero, and who aro not at present users of this 
power - intorosts be evardod. 

THE CHAIRMAN: That is very important. 

COMMISSIONSR R.A. ROSS: It is desirablo that one 
municipality should be put on exactly the same basis as any 
othor municipality. Each munieipality is on & purely economis 
pasis, each one standing on its own feet. — 

| MR. WATSON: if they wild not poopards7e their Pighte: 
both presont and future, and if it will not givo this prosont 
group any monopoly over power or price, a monopoly os sgeinst: 
the other municipalities that are not at presont in this 
group that aro taking it over, why, I seo no serious objection, 
but if that is tho case I sce no reason for them wanting it, 
except that advantage whioh could, I think, bo accomplished 
in another way. | | | 

GOMMISSIONER ReA. ROSS: I fancy you would be in 
exactly the same position as tho rost of Ontario, and we 
have not hoard of any complaints of discriminetion against 
other municipalitics. Evory tub stands on its own bottom, 
so to spoak, and it is the only reasonable way to do it. 

MR. WATSON: I have no objection whatever to thom 
buying out their local distribution plant. . 

COMMISSIONER RA. ROSS: Everything would have to be 
pooled, of course, and power taken from that and sold eat an 
equitable basis to each municipality, BnG s 22 necessary, 


supplemented from Niegera, or from the St. Lawrence Syston, 


* 


“B2Q~ ret 


ieclkteb s el etod? otedw ooBig ¥) 


s60aig tontone mt ticlteh se gr etaw of MALO AHO ugT 

s0%e etkolioh ot otedw goon oft moxt “Prsed 1 a0 

Toons ont wort vioiteh & sk eredt a chil tt sooggse o 

, ae, | ‘i -yewtlat 
faais tide od ot bas iaelg, cen off ¥aETaR'O AOVAN 
sextto ent tadt “‘goiteegaire wlo ae ms 1. :OGTAW wae 

fox or8 any meat “to ome Snpeptget ft bop. = welt i ioqlolomun 

hie eke tao20t de cttos ote ody bay 4 ato hetacget ger 


- hobtara ed efeototal = towog 


stagttognt ytaw et ted? TAMAR Gat 
ono dedt < Eiethops et #2 a6802 tied ae MOLBELEMID 


Toe as Bleed ome itt yitoare 0 hoy. od ood. gti bag fo tres 


he 2d a ¢ 4 Me 
Gimenoce ylotug & wo al uti feqtetasm oes soft tteq to faa rondo 


a telsy to todd op titegook: tae LLiveyedd Tl. sHOBTAW .a 


iogoty eidd ovig, gon £fiw tl tt Bae aOR y Dain Togexrg atod 


| fie rae J . 
fanlens go yicgdtim 's'foolug 16 tompg ove. yLogouom THe qin 


oid? ot tndaata de ton ax edt eetitieqiotams toddo edd 


tera, 
Lea 
; 


reltootds ssyoltsd* on sine iyaw. .feve TL girkdsd ote tedt quote 


th gaitnay maid ‘rot Woaks o%. 90, 9028 I wean oft at tedd tf sud 


steot mvo atl no giibasta: ono ose ,eleeg 


POE ane 
dat Eqaann. od ,Motit t whlvon, do tty, egatiuvhes tadt tqooxe 


Ce ae Lee Vow tettons wk”. 
gi ad Aivow Loy yoaet I+ +B BOR +4oH FGVOTCRIMMOO 


ow Bora iCltatad 2o seq ay es moltiszog omae edt yltogxe 


‘ irodt fog fT Wey ty nd ty Prey a MIT SR fiat wove, ; a2 ot +t * er if) B pe cist tf By it 5 


sh 5 a . ae wees a ae a8 » S & “sé uf 
Vt OD OF Yaw Atdaneages y. LNG. Sat? Si tf S18 .dnoge o¢ oe 


ee hes ry ve * oi pe far ~ 4 n ;- ~ oe i nd 
VENLSsG moto ehuitoe kts 20 4 ainlolywoo tna to Stood Pon eysd 


ra * ee ¢ . ee i . ists 
wis € tevecrcy it std on eysank J : OG TAY Fateh : 
at 
nae he ae en | . " Wo’ el des 
They KOliedietets Isoolk v hed? ty © anivaed 
Yor . 
¢ - a aie 7 Fs 1» 
F ot + ie sf oer me te Et Bee vt 2 Si errserg © Lal rh 
vO: a oh, eee ~ vw seek hin eo EE tr 258 a wet aw fy a THT oF od TOk i] TMD + 


BLOG nie Vad? mot oodset tewog bes’, oeunoo to ,beLloog 


tes He yor Fi & By aa tihiy ' 5 , 
»VTSagn par a : LAqTLoinvm Aes oF elead oldattico 
oe” So nn . ' . ob , - 
rs °o% ‘ i fteyer ; ~ : > if a re ne & ey » 
. a 228 i fort TO ,~BTenel® wort bodneme [aggre 


spre 


i ed ee 


=-929= 


by such additional power as you have got to have almost 


immediately. If you don't have them united, it would be 
very airficult to introduce othor powers than those that 
wore in their ownership now, but being in the Hydro System, 
under the general Hydro rulo, it is perfectly easy to bring 
in any other power and supploment that which is insufficiont 
in theirs. | 


MR. WATSON: Well, that is all I havo to say. 


> Ot CF Ge GP HS cee ed GE > Om tes GP Om Ow ar a Oe ow am om 


THOMAS TOOMS, (PHT ERBOROUGH) 


MR. CHAIRMAN: I wae requested to come up here by 
a large number of citizens of Peterborough who are interested 
in the matter of the municipalities taking over the Central 
Ontario Power System. They find there is such a lask of 
information in which they can deal with the matter intelli- 
gently that they secured a list of amen tenes. 

THE CHAIRMAN: Have you submittoa them to the 
Commission? Are they questions to be answored by the Ontario 
Hydro Electric Power Commission? 

MR. TOOMS: I think they could be answorod by the 
Commission, provided they could be answered promptly, as 
they sover rather important Matters. 

I thought by bringing thom bofore this Commission 
they ee get proper recognition, ond, therefore, thoy 
Pec niod I appear here and road them to this Commission, if 


4t was in ordcr.e 


THE CHAIRMAN: It is in order, if they are relevant 
to the inquiry. 

MWR. TOOMS: On Page 172, of the Annual Report of the 
Hydro Electric Power Commission, information is given showing 


fre amount to be paid by abeut 9 municipalities as to tho 
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cost of power supplied. Why is not similar information given 
about all the 27 municipalities mentioned on page 82 of the 
Pourtecnth Annual Hydro Hloctric Report, particularly Oshawa, 
Bowmanville, Port Hope, Cobourg, Lindsay, Belloville, Napanee | 
and Kingston. 

MR. STINSON: ‘The answer to that, of course, is that 
the 9 that are mentioned are municipalities that own their 
distribution plant, and have sontracts with the Hydro 
Blectric Power Commission. Tho rost, such as Lindsay, 
Belleville and Oshawa, are only customors of the system, 
and we simply take power from them as customers. 

MR. TOOMS: We would like the Hydro Hlectric Power 
Commissien to answor those quostions. 

THE CHAIRMAN: Yos, it might be the best plan for 

you just to submit those questions to the Hydro Hloctrio 

Powor ESA ek Mr. Gabys will « you be propared to. 

take them up and answer any questions they ask. 

UR. GABY: Why, wo will be glad if he submits the 
questions to take thom up. 

WR. TOCKS: We notice Peterborough is charged with 
@ share of the capital cost, and undor the statutos of © 

Ontario the Govornmont of Ontario is the owner of the Central 
Ontario Powor System, and the poople would like those matters 
explained, Mr, Chairman. They are rather vital quostions. 

THE OHATRMAN: Mrs Gaby, who is Chief Engineor for 
bets Hydro Electric Powor Commission, seys thoy will give you 
ali the information as to this that is at their disposal 
ang that if they dontt give it to you then you eome to us 
again, but I have no doubt they will do their best to answer 


the inguirios. 
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_ MR. GRAHAM: I would like to hear from Mr. Gaby and 

dh Ireland, or some of the Hydro officials, as to 
what they have got to say in regard to this water trouble 
last summer. . 

TH: CHAIRMAN: I was just going to ask as to that, 
Mr. Graham. Mr. Ireland, have you anything to say? 

MR. IRELAND: I would like to suggest, Nr. Chairmm, 
that Mr. Gaby answer that question. é | 

THE CHAIRMAN: You heard, Mr. Gaby, what Mr, Graham 
said about the shortage, and the difficulties they had. 

MR. GABY: That is a very large order, Mr. Chairman. 
Thr whole difficulty in connection with the water shortage 
is rather an involved questfon, but the situation is this: 
The control of the waters on the Trent System was entirely 
under the jurisdiction of the Department of Railways and 
‘Canals. They entirely control those waters to maintain 
certain levels which they have set for navigation purposes, — 
and if they vary from that, no matter what the rwason may 
be, that immediately curtails the water suoply to us. 

During mor riee last summer the waters were lowered — 
on Rice Lake, for 2 considerable tine. They had allowed 
the water to waste and reach a certain low level which | 
resulted, without notice ta the Commission, in a very 
large curtailment of the water, We aid not mow of 
those conditions for some 24 to 48 hours afterwards, and 
thst reduced the reach on Hesley Falls. 

THE CHAIRMAN; Isn't it customary to get in touch 
with them to know whether or not they are cutting it down ? 
A--We keor tn touch with them as much as it is possible 
to do. Of course, these Looks cover a considerable length 

and the instructions are given without notice, 
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we don't know until after the operation has been completod. 

it is our endeavour to keep constantly in touch with 

the Department of Railways and Canals, and thoir operation 
of theso waterways. We have made representatiane fron time 
to time, and I believe that the Dopartmont havo endeevoured, 
in tho last fow sai a eta give better cooperation. They 
have omployed Mr. +s of ‘Ottawa, a consulting cnginoer, 
to investigate certain gauging stations and the possibility 
of utilising certain storage wators on the reaches of the 
Trent Valley danol. He is, at the present timo, making a 
report, on whieh tho Commission aro ey ina hals and the 
Dominion Gevernment half, so that we can get better 
co#peratioh in the futuro. We have asked for additional 
sooperation on other matters, Which they haven't soon fit 
to grant us, as yot. 

Q--Will the cooperation which you are now having havo an 
effect of lessening the chance of shortago in the future? 

A--Woll, it isn’t quite complete. Mr. McRae's report 
isn't complete yet. It hasn't beon before the Commission 


or the Govornmont, and wo are not in a position to say 


anything definite as to that, but wo hope that we will have . 


gatisfactory cooperation between the Department of Railways 
and Canals and the Hydro Hleetric Power Commission. 
As to tho shortage last yoar, I say it was ontirely 

due to the cutting-off of the waters on the Rico Lako 
for & considerablo timo. They had allawod the wator to 
waste and reach a certain low level, and until the level 
wes reached that they desired to maintain they curtailed 
the water to the powor plants on the Central Ontario Power 
System. When that legel was reached again, we had suffic- 
4ent water to operate our plants. 

Q--You have heard what Mr. Graham said about the 


munieipalities not having an onforceable contract so that 
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‘they might recover damages in the event of the supply in 
reserve for them not being available? 

A--They heve enforceable contracts, but that contract 
provides that in case of shortage whieh is beyond the sontrol 
of tho Commission they have no redresa. We do not provide 
insurance to take caro of such contingencics as that, in 
ease 4t is boyond our control. 

Q--They have an enforceable contract then oxcept in 
matters that are beyond your sontrol? . 

A--80 far as interruptions and that sort of thing are 
cencerned. They have & contract which thoy can enforce in 
the Courts. 

Q--Mr, Graham says you have been selling power to everybody 
and not Leaving enough for him? 

4--When the supply was normal we were able to supply all 
our customers, even without Ranney Falls. Aftor Ranney 
Falls was available it reduced the shortage to szme extent, 
or, I might say, if Ranney Falls had beon available at that 
time it would have reduced the shortage to some. extent on 
the various systems, although I doubt even with the curtail- 


ment that we had at that timo whother it would have been 


able to take care of the shertage. 

Q--You had had shortages pefore? 

A--Very slight. 

Q~-Knowing those things were likely to occur from time to 
time, Mr. Graham says you havo made new contracts, ard if 
you hadn't mado those new contraets the supply that you had 
aveilable might have becn sufficient to supply the mnicipal- 
4ties and manufacturors that were formerly taking the porrer? 

A--Wo had providod moans to take eare of the additional 
requirements, in view of tho construction of Ranney Falis, 
that is, we had provided additional capacity pabecoatte 
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— Q--Of course, Ranney's wasn't available at tho time of 
the shortage last+ summer? 

A--It wasn't available. They hadn't the right to use the 
water 

Q--In a senso, it wasn't available, in fact, you were not 
able to use it? | 
- A--0n account of the aispute. 

-«OOMMISSTOWIR R.A. ROSS: Q--Whet chance is there to 
get @ supplementary water Supply from the tributaries? 

A--There is considorablo. The Commission have carried on 
investigations for a numbor of years and there is considor- 
able, relatively, as far as that eyoton is concornod. 

Q~-On the lower plants only? 

A~-Maybe from Healey Falls down, that is praetically all 
the main plants on the Trent Systom. hore is only the 
Auburn Dovelopment and the Otonabee abovo that. 

Q--Is thore storage enough in the main sterage areas at 
the head of the river to take care of the prospective users 
in that district? 

A--Not at present, no. 

Q--But there are some storage areap there? 

A-~Yos. 
 Q-~And these storage arogs are in the hands of the 
Government? 

A--Imtiroly in the hands of the Government. 

Q-~And the Government look upon thoso as being for naviga- 


tion purposes and fot for powor purpesos? Is that mainly 
the attitude they tako? 

A~-I think their viewpoint is this: that if they have 
sufficient storage for the purposo of navigation, if there 
is additional storage necessary to obtain in those districts, 
the powor intercsts should bear the additicnal capital 


expenditure in eoxnection with same. 
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“Q--They maintain an § foot, draught up to Peterborough, 
don't they, and 6 feet boyond that? don't thoy? 
A--I am not sure as to that. 
THE CHAIRMAN: What is the use of having an 8 feot 
draught up to Peterborough and only 6 feot beyond that? 


If you get through with 8 feet at Peterborough you won't 


get through any of the others above, so they set the 
standard, don't they? 

A--They do. 

COMMISSIONER HANEY: Q--Wouldn't there be heavier 
traffic on the canal from Peterborough dow than above? 

Ae-I am not familiar with that. 

THE CHAIRMAN: Q-- What is this traffic on the 
Trent Canal that we hoar all about? 

~~It igs mostly motor bosts. 

COMMISSIONER HARRIS: What is the valuo of the Trent 
Valley Oanal, ag a navigable propositien? 

COMMISSIONER HANEY: Political. 

COMMISSIONER HARRIS: It seems the expenditure on 
the Trent Valley Vanel startcd gbout ene hundred years ago? 

A--Yes. — 

Q--And it was purely for navigation purposes. Of course, 
the canal was constructed for navigation purpceses, the 
meney was spent for that purposo; and now the question 
eemos in: Why should the Hydro come in and want to botkey 
the Dominion Government and get that water for power 
purposes? 

A--I think it has been a big source of revonue to the 
Government in tho last fow yoars. 

COMMISSIONER R.A. ROSS: It has served its purpose. 
COMMISSIONER HARRIS: How much phwer could be 


developed on the Trent Valley Canal if navigation was lost 


sight of entirely? 
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 Ae-T dou™t think we have-gone into that yot carefully 
enough to give any degrec of Baguracy what the maximum 


would be, but it would mean a tremendous difference to us 


to be able te use Riee Lake storage for weekly load factors. _ 


“THE CHAIRMAN; Q--I gather from what you say that 
you think its value for power purposes is much groater than 
its value for purposes of navigation? 


4--That would be our opinion. 


GOMMISSIONER R.A. ROSS: If it was turned over for 
powor purpesos alene, that would enable the Government to 
start & new canal, wouldn't it? 

COMMISSIONER HARRIS: Would the Hydro Electric Power 
Commission be willing to pay the Dominion Govornment all 
that they have spont on tho Trent Valley Canal for navigation 
purposes? 

| MAYOR O'REILLY: Mr. Chairman, would you ask Mr. Gaby 
about the surplusos, where they come ine 

THE CHAIRMAN: Oh, yes, the powor gurpluscs. 

MR. GABY: You mean tho surpluses on the aifferent 
‘munictpelities? 

_MAYOR O'REILLY: Yeso 

 A--Woll, wo have cortain statements hore on the operation 
ef these yarious municipalitios. That I think Mr. O'Reilly 
4g referring to 4s the statements of municipalities which 
"show surpluses, and so forth, in their oporstions during 
the present yoor. 

. THE CHAIRMAN: Wo were intending to go into that 
question a Llittlo lator. } 

MR. GABY: I think you had bottor leave that ti11 
the end of the yoar. It is only an estimate at the present 
time. 

THE CHAIRMAN: We shall be taking that up later with 
tho Hyare, Mr. O'Reilly, and we will find those surplusos 
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if there are any. 
nd MR. GABY: Practically all of the 15 municipalities 
that are gustomers of the Commission expect to show 
surpluses, and two or three of the gmsll ones all show 
surpluses. The gas plants are now being placed in operating 
condition, and they will carry those along in their surplusos. 
THE CHAIRMAN: Mr. Gaby, I don't think we guite 
finished hearing you on those reserves up the river. Do you 
think, from your knowledge of the Cuginocring difficultios, 
or ongincers' costs, that it would be dosireble to expend 
money in croating roserves up there, and also in building 
additional power plants at thoss points whoro we ure told 
they might be constructod? 

Ae--I foal that is the most economicul thing, as far os 
the Trent Valley is concorned. 

Q-~Supposing you have to bring Niagure powcr in, and it 
peek likely you will have to in timo, won't the additional 
power you would get over that line be choaper than if you 
hed to devclop those small plunts on tho Tront River? 

A--I don't think so, for instance, with not a very large 

@apital expenditure cortain storage facilitics could be 
provided there that would mem & considerable increase in 
the capacity of the present neente? 
| COMMISSIONER Ree ROSS: You have, in your present 
plants, provided nearly 50 percent over capacity in 
machinery? 

A--Yase 

Q--So that there would bo no extra cost there provided 
you could get more wator? 

A--Yese 

Q--Simple storage would give them the whole thing? 

A-~Yes. 


Q--The power plant is there. Do you know what the 
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“Government spent on that cancl? 
4&--I really don't know. 
Qe-1 understand that the interest runs to about ninety 

millions? 
‘COMMISSIONER HANSY: Not over seventy, I don't think. 
MR. GABY: I don't know just exactly wht tho 

figures ure. I haven't looked et then recently at all. 
COMMISSIONER HARRIS: They are only charging you 

5 porsont on the amount of money they actually spent on 

the part you are using? 

A--There is, in addition to that, the cost of acquiring 
those propertics above tho dam, the cost of the dam, and 
preparation and cost of the works of the oanol, that is, 
the inereasod cost of that canal work. 

Qe-Required for your purpose? 

A--Required for this purposo, the dam, the inoreased 
cost ef the canel plus the acquiring of the riparian 
rights above the dan, 

Q--Thoy are oharging you 5 percent on $350,000.00? 

h--Oh, &@ great deal moro than that. We are paying 
$24,000.00 a year thore. 

Qr-Is that rental for water? 

Ar-Rontal for water, plant and Watere 
a Q--On their actual construction work ee “Lint my) 
recollection is that it is 5 percent on $320,000.00? 

A--Yos. In addition to that there is the acquiring of 
the riparian rights above tho dem, and also the sum of 
#200,000.00 for soquiring the riparian rights below the dam, 
end the water power at Ranney Falls. 

Q--If you had had to construct those dams yoursclves, 
it would have cost yOu that much, wouldn't it? 

he-I don't think it would. As 4 matter of fact, I think 
we could probably havo eonstrueted them much ehcaper 


ourselves. The annual charges wouldn't have been $24,000.00 
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4 year, that is, as far os the construction is concernod. 
Of course, we might have done something different - 


—Q7-$24,000.00 at 5 percent would only be « little over 
$400 ,000.007 


A--$480 ,000.00. 
Q--About half a million dollars? 
A--Thet is very nearly 50 percent of the cost of our 
development. ial | 
COMMIS3IONER HANSY: Q--Do you pay them a rental 
ta the water you use, or the power you dovelop, or intorest 
on the investment? _ 
4--No, it was simply a certain amount based on a certain 
development of horsepower there. Approximately $4.00 per 
horsepowor is what we pay at the present time, 
Q-+18 that all on the water horsepower or on the consumed 


horsepower? 


A--No, that is paid on the water horsepower, the ostimeated 
water horsepower based on @ oertain number of foot. 
~ COMMISSIONER ReAe ROSS: Q--That ia, you pay 80 much 
& your, a flat amount? ; 
A--A flot amount per annum, about $24,000.00 a year. 
SOMMISSIONER HaNSY: GQ--That oud be 6000 horsepower 
they charge you for? 
A--6000 horsepowor, that is about correct for the 1400 
eycle feat which thoy control. | 
THS CHAIRMAN: Q<<You say you pay $24,000.00. I 
understood you to mention $4.00 a horsopower? 
A--\lell, thet is less than ,6000.00 It is water and 
their charges on any construction which they put in that 
- weuld be used in that dovelopment. We do not know how they 
arrived at the motter in detail. It wags simply sct by the 
as Department of Roilways and Canals. 
Q--How much do you pay them altogethor? 


&--Oh, it will amount to noarly $65,000.00 ealtogcthor. 
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Q--That would be about $2.00 a horsepower? 
A--Well, it is $2.00 o horsepowor. - 
Q--You Still have 30,000 horsepower? 


&--Our maximum peak runs around 30,000 horsepower. 
Q--So it amounts to about $2.00? 
~! A--Our averago would run loss then that, somewhere around 


£4,000 over the yoar. 


Q--Youjhoord, Mr. Gaby, whot was said as to the maintenanco 


of a power shortuge there unless further development is 
cartiod on, and that within the next threo yours it would 
be impossible to devclop enough powor in Central Ontario 
to provide for tho horsopower roquired. How woulda you 
propose to provido for further horsepower? 

A--The applications have been made by tho Commission 
‘Glreedy for dems 8 and 9 that would give us in the neighbor~ 
hoed of 10,000 horsepowor. 

Q--Wo aro told that cven if you do dovolop those dams that, 
in three yoars, you won't have enough powcr to supply the 
_groet domand in Contral Ontario? . 


A--That would just dopend if the growth incroaso# any more 


Bee rapidly than it has in the past few yoars, or if it increasos 


‘as rapidly in threo or four or five ycars we will not have 
a sufficiont development on the Tront. 

Q--Where will you pet it? 

A--Thot i5 o question that has not been decided, as to 
ee wo will handle the situetion thore. It may be from the 
efstorn system, or it may be from the westorn systom, that 
is, wo may make arrangements to conmost up with the Niegura 
Syotem in ease of shortuge in thet systom, provided that 
systom haon't sufficient development of its own, and, in tho 


future thore is the possibility of the devclopment of the 


4t. Lewrence. 
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‘ge-When you say the cagtern system, what do you mean? 
A--Well, we have, at the present time, the St. Lawrence 
System, & probleratic arrangement with a compény down thore, 
from 15,000 to 20,000 horsecpowor. 
 Q=-What company? 
A--The Cedar Rapids Transmissioa Company. 


COMMISSIONER HANEY: Alsted is going to use that 


for his pulp now? 
A--Oh, the Coder Rapids power? 
q Q--Yes? 
A--He is going to put his pulp mill in at Montreel now? 
THE CHAIRMAN: Q--But thst is all you heve to leok 
to in the east, that possibly 15,000 horsopower there, whieh, 
i Or course, may or may not take place? 

&--Yes. It soems to bo the mest logical source of power 
for the Central Ontario Pewer System, that is, the development 
of the St. Lawrence on the east. 

Q--0f gourse, it is a very big underteking? 

Paes pat from the information that is availablo, appar ontly 
thore is a market for any power that eotild be developed at 
that: site, provided it could be used temporarily on the 

| Amerieon side. 

| MR. GRAHAM: I undorstood hr. Gany to gay that our 
trouble last July was onused chiefly from the waste of water 
on Riee Lako by the Dominion Government authorities? 

&--Well, I did say this, that previous to the time of the 


- shortage water waa wasted ovcr the weirs of the canals, and 


_ that the levels of Rice Leke were lewored considerably, and 
itn dems wore elosed until those levels reached the maximum 
43 desired by the Departnent of Railways ond Canals, and set 

et by them for navigation purposes. When that maximum or that 


a  Lleval was reached, that water was again delivered to tho 


Commission, and it was suffieient to take care of the power 


ir eituation. 
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Q-~-But, in tho meantime, what representations were made, 


at any, to the Dominion Government about this wasting of 


wator in Rice Lake? 


A--Provious to, that time? 

Q-=Yes? | | 

A--They had the information before them as to what the 
actual flow of the river was. They knew thet there was 
certain wastage. Thoy have records tho same as we have, 


and the matter was drawn to their attention thet such 


wastago woo occurring, os far as those sites wero concerned, 


but wo have no right or control over such a situation. 

Q--Yell, Len't it quite ressonable to suppose that thet 
game thing would oocur again’ ; 

hel ad note We hope thore will be suoh good ceopera~ 
tion between the Commission end the Government that thero 
will be bettor SpULAY + Ons aud we will have more ucotice of 
what is geing to ocour, es far as regulating those dams 1s. 
concerned. 

Q=-Hove you any means, or do you employ any means to 
advise yourselves as to what really is going on in this 
place? 

A-~We have our own gauging stations, and we are now 
Preneing to hove oooperstive gauging stations. Wo have 


our own operators in continuous touch with the situation, 


go far as flow is caneerned. We also have a spocial enginoer 


whe doos nothing else but watch and study the flow, and the 
storages cenditions on the Trent System. 

Q--And you hope thet the cooperation you have now 
arranged for will romody that? 

£--We hope 80, yoo. 


Q-+You have no assurance? 


A--"Other than that we have discussed the mattor with 


the Department of Railways and Canals, and they appear 
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| ~943- eae 
willing to oo-operate with the Commission in endeavouring 
to obtain better conditiona and flow on the Central Ontario 
System. 
4--We heard a great many reports os to the difficulties 
ond differences, whether it 16 political, or whether it is 


because of animosity between the people who are developing 


the yower and the people who own the power we do not know. | 


Could you give us any light on tat subject 7? 

A--Well, the nrincival differences have been as to 
measurement of flow, The Department of Railways and Canals, 
in our opknien, have lacked proper facilities for gauging 
the waters of the Trent System, and we have differed with 


them as to what the flow at various times has been, We have 
automatic gauging stations, and we hope that the negotiations 
going on now, and the investigations being made by the 


Consulting Engineer, will result in us getting into closer 
harmony in connection witi the gauging on the Central 


Ontario System. 


Q--Well, then, do you think that the manufacturers can | 
safely depend upon their power contract under existing» 
conditions’ for continuity of supply 7? 

A--Well, as far as we are concerned, we will deliver 
the power without any contingencies occurring such as last 
July, and we expect, and hope, that there will be better 
co-operation in the future. 

q--Well, what remedy would you suggest to us who are 
consumers to protect ourselves against a similar difficulty? 

A-~-The only remedy I ean see would be repres.ntations to 
the Dominion Government that there should be close co- 
operatiion between the two parties, 

Q--Well, if the Dominion Government give you all you 
desire, then you would be willing to give us an enforceable 
contract? A--Well, you have an enforceable contract, in 


ie mind’, as far as interruptions, and shortage of power due 
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~944— 
to interruptions of flow of water, and to dry seasons, | 
and things of that kind, we cannot protect you against those. 
g--Last season wasn't a dry one ? 

A--That was a matter that wes beyond our coritrol too, 

Q--Then our remedy is in the Dominién Government? 

A--To have them assist in securing better co-operation,yes. 

Q--Well, would that mean that you or your company would 
want absolute control of the water ? 

A--Not necessarily. All we want is an equitable control 
and use of the waters on the Trent. 
 Q-*And if you had that then you think the contract we have 
is an enforceable one ? A--I think so, I always thought 
your contracts were enforceable. | 

q--Well, there seems to be a difference of opinion about 
that ? A--Of course, many things happen over which we have 
no nonerole ane Acts of God. Strikes and other things may 
occur. . , | 
| Q-We are willing to take chances on the Acts of God and the 
King's enemies, but we are not quite so willing to take 
chances on what the Hydro or the Dominion Government might do? 

A--I assure you, «s fur as the Commission ts concerned, 
we will certainly deliver power to you 4f 9% Ag atria 
available from the watere on thr Trent System. 

THE CHAIRMAN: Do you think there is a reasonable 
possi bility, in the near future, of being able to set a — 
supply of power without interruption ? A--I think s0,yese 
I think we will get better co-bperation. 

MR. GRAHAM: It is a very serious thing to capital? 

Ae-I appreciate it. We went through it in 1920, ond also in 
July of this year, and we know what it means as far as the 
sndustrieal activities of the Province are concerned. 

Q--We have industries now that are willing to go to 


Belleville, but not under existing power conditions, because 


we cannot assure them of a continuous supply of 
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power. | 
“THE CHAIRMAN; Q--You see the disadvantages it places 

municipalities under ? 

A--We quite appreciate that y 

Q--And the desirability of remedying the situation as 
| quickly as possible 7? 
A--The Conmission have made every effort to 1 that, and 


we are endeavouring to continue that, to try and get 
closer communication so that we may get the maximum amount 


of power from the waters on the Trent System, consistent 
with the maintenance of proper navigation, 

COMMISSIONTR J. ALLEN ROSS; In regard to that trouble 
iast July, I understand that there was not the co-operation 
then that there is today. I remember the Dominion Government 
appointed an engineer to look into it, and he brought in a 
report that there was a lack of foresight on the part } 
of the Hydro in watching the evaporation and the height of 
the water at Healey Falls. Now, gince that time, you 
have adopted measures, you have put an engineer in charge 
there to ado your orn measuring, and make your own 
observations ? 

wR. GABY; As far as that statement is concerned, it is 
ee eorrect, and not in accordance with the facts. our 
engin eer has been there for 4 good many yearse That report 
45 not true, and not in ancordance with the f.cts. The 
evaporation on Rice Take, and those things are cntirely 
under control. 

Q--I understand that, but were you in touch with the 
Governnent's ongineer, OF whoever made the mecsuroments, to 
show the actual conditions at Healey Falls, or on Rice Lake ? 

A--Our engineers have been on the job for years doing 

/ 


nothing else but watching these conditions, and keeping in 


touch with the Department's engineers, OF those © 
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whe control the gauging stations, or locks, or waters on 
the Tr:nt System. This is not a new thing, as fur as 


the Commission is concerned, to have an enginoer watching 


those things, because he has been there almost since we 
commenced operations. 

j--Well, then.what is the difference in toeday's situation 
from that of last July? A--The difference is this, 
that we had those difficultics and we placed the matter 
olearly before tho Dominion Covernment as to the responsi-~ 
bility in connection with it. They protected, of course, 
their men as well as they could, but we stated that there 
should be better co-operation, and more co-operation, and, 
in order to get that, we requested that they anpoint some 
outside body to see that we wouzd not have the same trouble 
as we have hed in the past in connection with gauging the 
waters on the By st Oe Wo have always neintained they had 
not propor gauges, and that they were not able to give us 
shtiefactdey resulte. Those representations were made 
very seriously to the Dominion Government, snd a | 
Consulting Engincer was appointed by the Commission and the 
Dominion Government to look into those matters and prepare & 
report as to where the gauging stations should be located. 
GOMMISSIONSR Re 4. ROSS: Vigorous representations 
were made to the Dominion Government last summer ? 

A--Yes. 

yeo-They probably have had more eficet on the Government 
than all a have said in the last ten years? 

COMMISSIONER HARRIS: Q--Have you made your arrangements 
definitely with them as to the terme under wiich you shall 
operate at Ramey Falls 7? A--Oh, yes. That lease 
was signed on July 24th this year 


Q--Did you ever negotiate that matter with then : 
A--That matter has been wndsr negotiation for severul yearse 
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MR. GRAHAM: Q-~-Why wasn't it completed before this 
thing was ‘into its aifficult state ? 

(A--1 don't imow that that 1s any fault of the Commisa on. 
Their excuse in the first place was that the Chief Engineer 
who was responsible for these things was away 111 for a great 
many months, and then after he did return ho drew up a draft 
agreement wnich we aid not receive until Mey of 19228, 


That egreement was not satisfactory and, therefore, 


negotiations had to be atarted with the Department to try 
and get an agreement which would be satisfactory. 

| 4--Why would you go to a big expense for development 
without having a contract with the Department ? 

A--We\ were informed that we could go on subject to enter~ 
ing into a lease at a later date. The matter was discussed 
end arrangements madc with the Government, 

Q--It looks like bad business ? A--I wouldn't say so, 
because we thought wo wore dealing with the Government, and 
we had a certain understanding with them, as far as these 
waterpowers were concerned. 

COMMISSIONUR Re Ae ROSS: Q--Supposing you had waited to 
puila your plant until you had on arrangement with the 
Government, would the power heve been available today ? 

A--No, sir, fifteen months to placc it in operation, 

COMMISSIONER HANEY: Mir. Gaby, in the case of low water 
ean such a condition occur as occurred this lust summor, 
and two or three years ago, and should such a condition 
occur you will not have sufficient water to serve your 
customers, even with the conservation that you think can be 
grought about by the co-operation of the engineers, As a 
mattcr of fact, aren't you oversold ? A--ilo, sir. 

Q--At the low water stage ? A--No, sir. You see, the 
low water stage on that river is about 1100 cycle feet. 


storrare ? 
Q--With the present — A--With the present mean 


| wate eee i 
Sig oxottod bade Laue et 3! oeaw wale MARIO 4 a 

? egeta tivotthis att otat « “4 2 

.%0 Matomo0 oft to divest yea at ted? tedd word thai a 
tesntsnh toidd add Sodt asw ateiq tuxti ‘sid mt ousaidl 
teow & xoOT rit Yawe Bei aydiag asad tol oldtanoquon -eaw oui 
Sinth s qu worb of, amtet bry od -toeha nodt Bue addon Yoem 
eaSSOi to val Itday evteoar tom a ow aisha aon oe 


ee 


ny | a Stets dt AS “xotToate thas ae eam Tissoarge ‘daa 
5 F On) 

seat oF Srna xsqad oft Atiw hetiuma od of, Bait aaobtattogss ‘ - 

roto: atutiee od bLsow at duodeatas ‘m8 toa bas Pe 

taomqe Isveb tol -caneqxea gid n ot O84 MOR bibow “lee ‘ae 


g nee taggd: edd thw toatd209 4 ‘qatvad ost ca 

~tagins oF tootdisa ao 22. Alsoe au tsdt Pearce Tad atow oNen A 

Beaecoeth eew tottan off .ebsbh talel a to enael: 2 oom sae av 
a | aol emnrevod: ori atiw ofan ataaegnerte bus: aa 


i ad ate 


,98 Yea T'nblrow I-sk F ademterd had oft i aldol ead 


oe 
PS 
pia ars 


S 
r 
. 
ae 
Ed 
“Le 
> 
~ 
ad 


oernire vod add ddtw st Lara otow ou TAgsrony aw -oankved 


, wets i by sittinoterebay ghaties cs bed ow 


ot Beticn fad voy ankeoe (uRm=D 2 ROK en oh AUMOLES LT NMOD 


ont dtiw tromenmsria “3 dad: oY, ftiay wnels um0y bLind. 


Be 

7. yshot efdalieva neod avad- tewog odd Bleow ,tuemareved.. a 
et. 

- ef datogo, at St seat ot Basen ROOT LER et ta posed : Bet 
et 

tolsw wos to seed od? HE .yded oat ‘yin HIMOL2ETMMOd * 5 se 
Tose taol Gad Sattweoo as tw0D00 sokstbaoo’s goa a0 Bs 
woliiboos # fore bfuode hae ,cae atacy eon? =o ont bits : H 

TUOV ogtaa oF todiw taosforttive eved gom fLtw Hoy TH990 ds 

ed uso AMEAE HOY sent mNohigvtsenoo oid Hebe WTS ,atenoteus’ in 
8 8%  ,ata0ntyqe of? lo nottatoqe«no odd ud fuods deiguoww a 
wake ,oll<-a ? Sfoaxsvo soy t'aeta viost to rotten % 

ono .39G u0Y . etka ,cu--a 7 epets xotuw wot OAT tanh s 
-too2 ofoys OOLL tyods et tovis dad? no egete cotem wor me 
s298TOTSE Bovse4ata oct At Pwe-a ; oAntote Bl Se. 5 a | ee 


| ~948~ 
yes, except extreme years when you have extrome droughts. 
They haven't occurred very frequently, we have had none. 
Q--Cying to the increasing demand for power your peat 
has gone up to 32,000 as against 24,000 or 25,000 a couple of 
years ago ? A--In order to meet that, we are going 
aheod sith additional development on the Trent. | 
Q--Are you going ahead with some further development now? 
A--Yes. Wa are arranging to go shead with Dams 8 and 9. 
“COMISSL ONER R. As ROSS: Q--What/have you got there ? 
_ Aee27 in one and SB in the other. 
Q--About 10,000 hep. 2?  Ae-About 10,000 hs pe 
COMMISSIONER HANEY: Q--What will that cost ? 
-A~-I haven't final figures. | | 
Q-«TWwo and a half millions ? A--No, they won't cost 
that much. About 10,000 Bep. would cost us probably 
in the neighborhood of a million and a half. 
g--You spent & million at Ranney Pells ? 
A--We spent about $1,160,000. See | 
Qe-And you have got 10,000 hyp, ? A--Maximum. development, 
10, 000, Of course, a great deal of the work there has 
already oe built, The sub-structure was in» 
| 4--Done by you? A--No, by the Department of Railways 
and Canalse 
| MR. GRAHAM: Q--1 and 4, would that cost more ? 
A--Yos, ‘The heads are much lowor, The sub-structure here, 
part of it, is already arranged for at Dans 6 and 9. 
THE CHAIRMAN; Q--Where 4a the money coming from to 
do this work ? 
Ae-The same place that we got it before, 
g--That would be the Ontario Government ? 
A--The Ontario Government, yes. 
j--Have you already submitted your requisitbons for that? 


A--In part. As soon a8 our estimates are comploted, we 
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will. beve to ask for further requisitions for next year. 

Q--Have you received the approval of the Government ? 
A-~Only insofar as iff necessary to £0 ahead with the 
engineering, and things of that kind. We have asked for 
thate 

Q--Whether or not you go on with this would be dependent, 
in one respect at least, on the approval of the Government? 

A--As to whether appropriations are provided for it, yoss 

GQOMMISSI ONER R. A. ROSS; Q--Why has Burleigh Falis 
not bem developed ? 

Ae-~A very gmall head, very small capacity. 

COMMISSIONER WANEY; ‘The only thing 4g the reletive cost 
of developing those small powers on the Trent River and 
not introducing the Niagera power iy 

‘Ac-It would be very much more economical 40 fnorease 
the storage, and to build those small powers, the majority 
of ae on the Trent River, rather than buy power from 
the Niagara system. 

Q--You have gone into that sufficiently far to make that 
statement 7 A--Yes. Wo imow what the cost of high 
tension is, ané what it would cost to tranrfes to 60~cyole 
em transmit to the Oshawa district. 

Q-~Would it cost more to transfer to 60-cycle than it 
woula to push out the 60-cycle motors snd introduce 
ab-cycle motors ? A--It would. 

qg--And then get a salvage out of the 60-cycle motor ? 

A--There 18 another condition you have got to think of, 
that is, the regulation on these lines, and also the 
additional source of supply, that is, you have got two 
sources a8 far as Oshawa is concerned, 60~cycle coming from 


the Trent System, and 60-25 con mbination coming from 


‘the Hiagara System, 
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Q~-Hiagare is sufficient if you had it there? 

A--The whole system may be parallelled, and the 
difficulty would be one of regulation, and proper transmittal 
of power from one system to. the other. 

Q--I was speaking of the difference in the cost e 

A--The difference of cost only ? 

a--Yes, the aifference in cost between pushing out,- 
jn the first place, reaching Oshawa with 25-cycle from 
the Niagara System, end then pushing out the 60-cycle motors ? 

A-<-As a complete proposition ? 

Q--As a complete proposition, and then going on to 
Petorboro, if you like, and using the 60-cycle for the balance 
of the system, You have the wires, and then taking a 
salvage proposition on the 60-cycle motors which you have 
there ? 

A--Well, I think, taking everything into consideration, 
all the changes that you would hove to make, that in all 
probability 4t would be cheaper to put in the frequency 
changem. : We haven't gone into the matter in detail. | 

Q--It would be most interesting to ‘@etermine the number 
of mottrs that you would have to change, ana the cost in - 
Oshawa, Peterhoro , Whitby and other towns along the line? 

A--I think, sir, there are other things that would come in. 

q--But this is the first step ? A~-You mean, you 
might push your frequency changes further on? 

Q--I don't know, I would push the other motdrs out. 

COMMISSIONER R. A» ROSS: Q--guppos ing that you have & 
jine extended that sistance, wouldn't you have to put on 
rotary condensers anyway . A--Yos, in all probability, 
to get proper regulation. 

Q--Then you could combine them with your frequency 


changer, and heave the whole thing ? A--Yes. We have, 
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at tho present time, rotary condensers on the line leading 
into Toronto, and, as Mr, Ross points out, those machines 
could be algo used for the purpose of frequency changing. 
- COMMISSIONER HARRIS: You haven't any relief from the 
electric Seversonent power line ? | . ; 
A--In what way, sir? 
Q--There is the 60~cycle ? A--No, there is the e5-cycla, 
the same as the Commission's, They had some 60-cycle, 
in a very small area, within certain districts within the 
city of Toronto, just a few places for frequency changes. 
Q-~-Their tranemission lines aro all 25=cycle ? 
A-=Yes, and practically all their distribution is 
e5-dyole. | 
; COMMISSIONER R. A. ROSS: Only in the city ? 
COMMISSIONSR HARRIS: But not sll over the city, 
A--Oh, no. It was due to the fact that, under the old 
reer: ties had 60-cycle in the steam plant, and they 
had to parallel one system with the other, therefore, they 
put in frequency changes. | | 
COMMISSIONSR HANBY: Mr. Gaby, at a later daye, 
probably in this inquiry, I think the Commissi on would be 
interested in having definite ficures as to the comparative 
costs of developing the power along the Trent, and putting 
in the frequency changes, and the condensers, as you suggest, 
in order that you might either develop the power on the 
system, or introduce the Niagara purer into the system 5 
A--Yes. I hope you don't ask us to find out what it would 
cost to change all the motors in the district. 
Q--That wouldn't take very long, I coulda do that myself. 
Mr. Ireland knows every motor that is installed in Oshawa. 
MR. IRELAND: That is a pretty big matt ex. 
COMMISSIONER HARRIS: I think it would be rather 
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interest ing also to have figures showing how much power could 
be developed from the Trent system if they use it irrespective 
of any navigation dene and if you did use it all, how 
much water would there be for navigation? 
A--Well, really it doesn't affect navigation very 
materially, because when our shortages occur it is usually 
in the fall of the year. 
Q--It does seem too bad to keep the water in that canal 
for navigation purposes only? A--Yes, it does. 
GOMMISSIONER HANBYg ‘The fact of keeping the water 
up for navigation purposes wouldn't effect your power very 
much. It is your storage, If you were unable to draw 
from \your big storage on account of the conditions as 
previously desorbed by you that would affect you materially, 
end cause a shortage ? | 
| A-~There 4p no doubt about that, Mr. Haney. There are 
many things to contend with. ise Og 
«Qe -Would 4¢ be expensive to increase the storage on 
Rice Lake ? A~-That is a pretty big order ‘too. We 
would have to find out what the cost is for Piooting rights. 
and riparian rights. 
 Q--T an givisea that, on the ursper storage there is very 
little opportunity. The momont vod) raiue the water to any 
appreciable extent it flows into other areas. I am 
speaking of this up by Balsam Lakes, the head waters. 
A--We believe that there is considerable. |. 
Q--Of course, you don't need vory much to give you & 
large quantity of water. I think it was a tenth of a foot 
per day, or something of that kind, that was the figure 
given two or three years ago thet would supply sufficient 
water to restore the shortage that you had at that time 
pee that exceedingly low-water period 7? 4.-Yes, That 


was on Rice Lake you are reforring to. 
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Q--No, I am referring to the upper storage, one-tenth 
of a foot per day from that storage would be sufficient 
to supply the water thatwes required to give the customers 
all the power they neoded ? An--Yes. 
g--And that water was being stored at that time, not 
that the Department needed it for navigation then, uit on 
account of the possible shortege in the following spring. 
COMMISSIONER HARRIS: You We onad Crow River, Mr.Harity? 
MR. HARITY: Yes. 
COMMISSIONER HARRIS: That river runs north back of 
Hastings, doesn't it ? 
MR. HARITY: Yes, It has tributaries gall over Hestings, 
some {in Peterboro and Haliburton. I was 100 miles north 
of Belleville about a month ago. 
‘COMMISSIONER HARRIS: is its source back that far ? 
MR. HARITY: Yese 
Q--What kind of jand does it run through up there ? 
A--Absolutely worthless for agricultural purposese 
GOMMISS LONER HANEY: Unless you wanted to flood it, 
MR. HARITY: There is yory little land there, it is mostly 
swamp and boge | iw , 
COMMISSION -R HANEY: There are valuable minerals up in 
that countrye 
MR. GRAHAM: I nave some Jana up there, and I would 
be delighted to turn 4{t over toll the Hydro for a very 
nominal sum if they will only guarantee me & continuous 
supply of power. 
I would like to ask Mr. Gaby the cost of the deve Lopment 
of the Chippawa. Isn't it $150 a horsepower ? 
THE CHAIRMAN: We haven't come to that, yet. 
MR. GRAHAM: Well, I thought perhaps it was certinent 
4n connection with this, because he said this development 


was going to cost us $150 a horsepower, and 4# we were 
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considering the advisability of bringing Niagara power 
‘across to Oshawa would that mean that that power would be 
developed cheaper than this ? 

THE CHAIRMAN : I think you had better postpone that 
question to a later date. If you had to get the power from 
Niagara to the Central Ontario Power System, would the 
Central Ontario have to pay part of ie ane of the transre 
mission line between Toronto and Niagara, vr. Gaby ? 

A--It would have to pay the whole of it, if it used it 
only for its own purposes 

Q--You have lines at the present time carrying power to 
Toronto, I mean, between Toronto and Nisgara ? 

sit would only have to bear their share. 

Q--They would have to pay the whole cost from Toronto to 
Oshawa, and a proportion of the cost from Toronto to Niagara? 

A-=Yese i ) 
 Q-<And if they can get more on from Toronto, or be tween 
Toronto and Oshawa, their contribution to that cost would be 
reduced ? ‘A--The total cost per annum, their contri- 
bution would be the same, but the cost per horsepower on 
account of the larger number of horsepower would be Less. 

ME CHAIRMAN: I have a letter here from Mr, R.R.Hall, of 
Peterboro, in which he acks 2 number of questions. I think 
we shell have to pass it on to you, Mr. Gabye 


We will now adjourn. 
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“this concluded the sittings on the Central Ontario 


Power System, and the Commission adjourned sine die, 
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